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UN SEMINAR ON PALESTINIAN ISSUE HELD IN BEIJING 


Zhao Ziyang Expresses Support 
OW251534 Beijing XINHUA in English 1513 GMT 25 Apr 85 
{"Zhao Ziyang Reassures China's Support for Palestinian People" -- XINHUA headline] 


[Text] Beijing, April 25 (XINHUA) -- Premicr Zhao Ziyang said here today that it was 
the best way to settle the Palestine question fairly and reasonably through peaceful 
negotiations. However, he continued, as long as Israel continued practising expansioni: 
policy and refused to recognize the legitimate rights of the Palestinian people, China 
would, as always, support the Palestinian people in their struggle of any form. 


Zhao said this at a meeting with Massamba Sarre, chairman of the United Nations 
committee on the exercise of the inalienable rights of the Palestinian people who is 
here presiding over the 10th U.N. seminar on the question of Palestine, and Yogaraj 
Yogasundram, head of the division for Palestinian rights of the U.N. Secretariat and 
representative of the U.N. secretary-genera!, and Shafiq al-Hut, member of the Nationa! 
Council of the Palestine Liberation Organization and representatives of Yasir ‘Arafat, 
who are here attending the seminar. 


Zhao congratulated on the convocation of the seminar. We described China's basic stand 
on the Palestine question as condemnation of Israel's expansionist policy and support 
to the just struggle of the Palestinian people and the people oi -ther Arab countries. 
He reaffirmed that the Chinese Government would support any proposition in favor of « 
fair and reasonable solution to the Palestine question and the Middle East question and 
any effort of the PLO for solving the Middle East question on an equal footing. 


He said a number of countries had suggested that a Middle-East internationa! peace 
conference be held under the U.N. chairmanship. This reflected the desire of 
international community for a fair and reasonable solution to the Palestine question 
and for peace in the Middle East. China also supported this, he said. The premier 
called on international community to support by all means the Palestinian people in 
their just struggle. 


During the meeting, Al-Hut conveyed to Zhao regards from ‘Arafat. Zhao also asked 
Al-Hut to send his best wishes to ‘Arafat. 


Qian Qichen Addresses Closing 
OW261632 Beiji.g XINHUA in English 1603 GMT 26 Apr 85 


[Text] Beijing, April 26 (XINHUA) -- The tenth U.N. seminar on the question of 
Palestine called for convening at the earliest practical moment an international peace 
conference on the Middle East under the auspices of the United Nations as it ended 
here today. Speaking at the closing ceremony here today, Chinese Vice-Foreign Minister 
Qian Qichen said that the Chinese Government and people deemed it the most desirable 
way to settle the Palestinian and Middle East questions through peaceful negotiations. 


However, he said, so long as Israel refused to recognize the legitimate rights of the 
Palestinians and to withdraw from Arab territories, China would continue to support 
the Arab countries and the Palestinians in their just struggle. The reasonable and 
practical principles stated in the Fez formula adopted by Arab countries should be the 
basis for the Middle East settlement, he said. 


He reiterated that the P.L.O. as the sole legitimate representative of the Palestinian 
people had the right to participate on an equal footing in the conference. 
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The U.N. Security Council should play a positive role in promoting the convocation of 
the conference and work to ensure its success, he added. Qian also pledged China's 
efforts to work for the convening of this conference together with other countries. 


Massamba Sarre, chairman of the U.N. committee on the exercise of inalienable rights 
of the Palestinian people, said that the papers presented at the seminar might be 
regarded as a major contribution to public understanding of the issues involved. He 
emphasized the importance his committee attached to the convening of the international 
conference on the Middle East, which would be an important step towards peace in the 
Middle East and a solution of the Palestine question. 


Speaking at the closing ceremony, P.L.0. representative Shafiq al-Hut expressed the 
belief that the seminar would inspire the P.1L.O. and the Palestinian people in their 
struggle. 


A summary report on the seminar was passed earlier today to be submitted to the United 
Nations. According to the report, the seminar reaffirmed the P.L.0O. as the sole 
legitimate representative of the Palestinian people. It held the view that Asian 
public opinion could contribute to a solution of the Palestine question and peace in the 
Middle East. 


The seminar proposed to convene the peace conference at the earliest practical moment to 
solve the Middle East issue centering arovnd the question of Palestine. The seminar 
passed a resolution to convey to the P.L.O. Chairman ‘Arafat the participants’ continuing 
support for and solidarity with the just cause of the Palestinian people. One hundred 
and fifty scholars and representatives from some 50 countries, several international 
organizations and the P.L.0O. attended the five-day seminar. 


UN-SPONSORED WOMEN, POPULATION CONFERENCE OPENS 


Family Planning Minister Speaks 
OW252022 Beijing XINHUA in English 1426 GMT 25 Apr 85 


[Text] Beijing, April 25 (XINHUA) -- Women representatives from 18 Asian countries 
began discussions here today on how to involve women further in the population and 
development activities in their countries and to draw benefits from them. The six-day 
Asian regional conference on womer, population and development was sponsored by the 
United Nations Fund for Population Activities (UNFPA). At the conference 36 women 
representatives will also hold talks on how to raise women's position and issues 
concerning family planning. 


Rafael M. Salas, vice-secretary of the U.N. and executive director of UNFPA, briefed 
the representatives on women's participation in population and development the world 
over in the past few years. He said women constituted nearly half of 4.8 billion 
world population, and 75 percent of women live in the developing countries. It was 
projected that, he said, women would outnumber men by nearly 175 million when the 
global population stabilizes at the end of next century, thus, the problem of women 
demanded more attention. 


He noted that there were an estimated 824 miliion iiliterates in 1982, and the number 
was expected to exceed 900 million by the end of this century. The number of woman 
illiterates would make up 60 percent in the world, and it was growing more rapidly than 
that of male. The proportion of females employed in such modern economic sectors as 
industry, transport, communications and administration was significantly lower than that 
of males, he added. 
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According to the U.N. projectiens, the number of children for each woman to bear in 15 
years of this century is expected to decline from 3.55 each on an average to 2.98. He 
said “the ability to control their own fertility forms an important basis for the enjoy- 
ment of other rigkts." 


Wang Wei, minister of the State Family Planning Commission, also spoke at the meeting. 
The demands of the Chinese women for birth control were much intenser than men's, be- 
cause women want to devote more time and energy to economic development and social 
advance. The natural growth rate of China's population declined from 2.0989 percent in 
1973 to 1.081 percent in 1984, 


Present at today's conference were K. Dibela, first lady andwife of governor general of 
Papua New Guinea; Sylvia Montes, minister of the social development of Philippines; 
Kang Keqing, chairman of the All-China Women's Federation, and other officials. 


Women's Rote Increases 
OW252027 Beijing XINHUA in English 1832 GMT 25 Apr 8&5 


[Text] Beijing, April 25 (XINKUA) -- China has now 5.3 million women cadres working In 
government bodies, institutions and enterprises, making up 2/7 per cent of the total 
number of state functionaries. Addressing the Asian regional conference on women, popu- 
lation and development, Vice-Chairperson of the All-China Women's Federation Lei Jieqiong 
today said that China has now 12 women ministers and vice-ministers. Moreover, she said, 
there are now a fair number of women provincial governors, vice-governors, vice-mayors, 
chairpersons and vice-chairpersons cf the standing committees of the people's congresses 
at the provincial, municipal and autonomous regtonal levels. 


The number of women deputies to the National People's Congress (N,.?.C.), China's supreme 
organ of the state power, has increased remarkably. The Sixth National People's Congress 
in 1983 had 632 women deputies, constituting 21.2 per cent of the total number of depu- 
ties, as against 14/7 at the first NPC in 1954. In judicial departments in China, there 
are 1,266 women lawyers, and 5,622 women judges, including 1,596 women court presidents, 
vice-presidents and presiding judges, There are legal advisory services established by 
the women's federations at the national, provincial, municipal and country levels to 

give women free legal consultancy, and Lawyers are provided to defend their cases in 
court, if necessary. 


Lei said that the number of women workers and staff members in China is 36.5 per cent of 
the total working in all trades and occupations. In the newly-emerged electronic tndus- 
try, she stressed, the number of women workers and staff members constitutes about 40 

per cent of the total, In the ranks of the scientific and technical personnel, 31.8 per 
cent are women and the proportion of senior women professionals has reached to 10.5 per 
cent. The responsibility system in the countryside, has resulted in the full implementa- 
tion of “equal pay for equal work", she said. 


At present, she said, the proportion of girl pupils in primary schools in China accounts 
for 43.7 per cent of the total and, in institutions of higher learning, women make up 
26.9 per cent. Speaking of maternity and child care, she noted that In 1983 there were 
over 200 maternity and child care hospitals or lying-in hoepitals and 2,649 local mater- 
nity and child health care centers. Nearly all the general hospitals have obstetrics and 
gynecology departments, she said. Women also make up 59 per cent of the skilled medical 
and health workers throughout the country. ALL this shows that the Chinese women have 
become a indispensable force in the suctalist modernization drive, Let Jieqtong said. 
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COVERAGE OF BANDUNG CONFERENCE CONTINUES 


Wu Xueqian, Suharto Talk 
OW251902 Beijing XINHUA in English 1852 GMT 25 Apr 85 
["Suharto Fetes Heads of Afro-Asian Delegations" -- XINHUA headline] 


[Text] Jakarta, April 25 (XINHIIA) -- Indonesian President Svharto gave a reception at 
the State Palace this evening for the heads of Afro-Asian delegations who came to cele- 
brate the 30th anniversary of the Bandung Conference. 


At the reception, Suharto chatted freely with Chinese State Councillor and Foreign 
Minister Wu Xueqian, who conveyed to him greetings from Chinese President Li Xiannian and 
Premier Zhao Ziyang. The Indonesian president asked Wu to give his regards to Li and 
Zhao. 


Suharto said Indonesia and China should develop their relations on the basis of the 
Bandung spirit and the Five Principles of Peaceful Coexistence. 


Wu Xueqian Returns 
OW261514 Beijing XINHUA in English 1445 GMT 26 Apr 85 
[Text] Beijing, April 26 (XINHUA) -- State Councillor and Foreign Minister Wu Xueqian 
returned here tonight after attending the celebrations on the 30th anniversary of the 
Bandung Conference in Indonesia. 
He was met at the airport by Chinese Vice-Foreign Minister Yao Guang and diplomatic 
envoys from the Philippines and Thailand. Wu paid an official visit to the Philippines 
before going to Indouesia. He also stopped over in Bangkok, the capital of Thailand. 


DELEGATION LEAVES FOR UK TRIPARTITE MEETING 


OW260748 Beijing XINHUA in English 0739 GMT 26 Apr 85 


[Text] Beijing, April 26 (XINHUA) -- A Chinese delegation headed by Han Nianlong, presi- 
dent of the Chinese Peovie's Institute of Foreign Affairs, ieft here for England on 
Thursday to attend a tripartite conference scheduled for April 28-Mav 4 at the Wilton 
Park International Conference Center. The three sides to attend the meeting are the 
Chinese People's Institute of Foreign Affairs, the Wilton Park international Conference 
of Britain, and the Los Angeles World Affairs Council of the United States of America. 


The leader of the British Delegation is Admiral James Eberle, president of the Royal 

Institute of International Affairs, and the U.S. delegation leader is Leonard Woodcock, 
former U.S. Ambassador to China. During the conference, the tripartite representatives 
will exchange views on bilateral relations and international issues of common interest. 
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U. S. OFFICIALS SEE NO PROGRESS IN GENEVA TALKS 


OW252051 Beijing XINHUA in Enclish 1931 GMT 25 Apr 85 


[Texc] Washington, April 25 (XINHUA) -- Officials from the Reagan administration dis- 
closed that no progress had been made in the first round of the Geneva arms talks with 
the Soviet Union, saying this was because of a basic disagreement over how the talks 
should be conducted, the NEW YORK TIMES reported today. The American officials said 
the Soviet side had refused to bargain on cuts in strategic or medium-range nuclear 
weapons until the United States first agrees to negotiate a ban on the research and 
development of space defens« weapons. 


(n the other hand, the United States offered proposals for cuis in the strategic and 
medium-range weapons but declined to negotiate curbs on research aimed at developing 
a space-based defense system, which is known officially as the strategic defense ini- 
tiative and popularly as “star wars" program. A White House official rejected Soviet 
leader Mikhail Gorbachev's accusation in a speech Tuesday that U.S. negotiators are 
not interested in reaching an agreement. 


Kenneth W. Adelman, U.S. director of the Arms Control and Disarmament Agency, said 
Wednesday, “The big picture is that the United States came in with more flexibility and 
a greater determination to move the process, and it seems that the Soviets ~ame in 
with greater rigidity and less determination to move the process." Referring to 
Gorbachev's speech, Adelman said, "There is a new man in the Kremlim, but no new ideas 
were presented. The new man came up with all the same position as the old men had 

came up with over the yoars past." 


During the talks, the Soviet side proposed a moratorium on the deployment of new strate- 
gic and medium-range weapons and on space-weapons reserach for as long as the negotia- 
tions last. The United States refused the Soviet suggestion. Gorbachev then made his 
proposals public. He announced chat the Soviet Union would halt the deployment of new 
medium-range missiles in Europe for six months, and would decide on a further freeze 

if the United States matched his offer. The idea was rejected by the United States on 
the ground that a freeze would preserve what the Americans view as a Soviet advantage. 


But a U.S. State Department official said that despite the lack of progress, there was 
no indication that the negotiations were doomed to failure. They are to resume on 
May 30. “There has been nothing striningly new and positive but enough to leave the 
door open for some movement along the line,” the official noted. "There is an obvious 
and clear interest in a summit at some point with Keagan,' the official said, although 
there has been no official message to Washington that Gorvachev is going to the United 
Nations this fall. 


Reagan ‘Willing’ To Meet Gorbachev 


OW280800 Beijing XINHUA in English 0649 GMT 28 Apr 85 


[Text! Washington, April 27 (XINHUA) -- President Ronaid Reagan has said he is "very 
willing" to meet with Soviet leader Mikhail Gorbachev when the latter comes to the 
United Nations in September. "I've expressed the belief that we should have a meeting, 
and his letter to me acknowledged that and said he felt the same way," said Reagan in an 
interview at the White House Thursday with journalists from the six other nations 
participating in the Bonn economic summit next month. The White House released a 
transcript of ihe interview today. 
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Reagan said he did not know Gorbachev's schedule, but added, "I certainly could arrange 
mine to accommodate and have that meexing."” "One of the reasons why I think such a 
meeting should take place is, I've always believed that people get in trouble when 
they're talking about each other instead of when they're talking to each other,” he 
said. Asked what he would tell Gorbachev, he said there should te “some open discus- 
sion about some of these differences, some of the things that cause us all to be 


suspicious of each other, and see if we can't get some things out in the open on the 
table so that we understand each other better." 


Response to Gorbachev Speech 


0W281703 Beijing XINHUA in English 1654 GMT 28 Apr 85 


[Text] Washington, April 28 (XINHUA) -- A U.S. State Department spokeswoman Saturday 
said that Soviet negotiators in Geneva had not suggested that both nations agree to 


reduce strategic offensive arms by a quarter. The statement was a response to Soviet 
leader Mikhail Gorbachev's speech Friday in Warsaw, in which he himself made the 


suggestion. He said that he had no objection tc even deeper cuts if the arms race did 
not spread into outer space. 


The U.S. spokeswoman said that in addition to the fact that ‘he Soviets did not make 
such a suggestion during the recent Geneva talks, they even iailed to “resubmit the 
old proposals made in the 1983 START talks." 


According to the spokeswoman, the Soviet side suggested a reduction of missile arsenals 
by 25 percent during the 1982-83 U.S.-Soviet arms control talks. “If the Soviet Union 


is now ready for deeper cuts as Mr. Gorbachev suggested,” continued the spokeswoman, 
"we would welcome a concrete manifestation of this readiness in Geneva." 


U.S. USES SOVIET TECHNOLOGY FOR MILITARY PURPOSES 


OW250842 Beijing XINHUA in English 0634 GMT 25 Apr 85 


[Text] Washington, April 24 (XINHUA) -- U.S. commercial firms are developing Soviet 
technology for military uses, WALL STREET JOURNAL reported today. The paper said that 
Soviet technology acquired by several U.S. companies in the 1970s mainly through 
technical exchanges is just now being developed for a variety of U.S. military 
applications, such as armored vehicles, jet fighter engines, radar equipment, communi- 
cations systems and beam weapons. 


"The military spinoffs from this little-known East-to-West technology transfer are 
growing in the U.S. and the inflow of technology is continuing..." it said, adding 
"U.S. engineers and traders say the acquired Soviet technology now is providing the 
impetus for advances in several defense-related areas." ‘According to the paper, one 
U.S. company named Kaiser Aluminum had bought a Soviet aluminum-casting process 
originally developed for military aircraft and has used it in making millions of high 
quality beer and soft-drink cans. But now the company plans to make stronger aluminum 
forgings for landing gear and other structural aircraft parts for the U.S. Air Force 
with this technology. 


Cabot Corp., a maker oi gun barrels for Aray tanks and special heat-resistant steel 
alloys for the Air Force, bought the rights to a number of Soviets patents of a steel- 
making process called electroslag remelting. As the Soviet Union did not allow Cabot 
representatives see how the technology worked, Cabot developed a different version of 
the technology resulting in a superior steel alloy for che hot parts of jet engine. 

The company also uses a similar process to make a lighter and stronger tank gun barrel, 
now part of M-l tanks. 
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During the 1970s, a New York trade went to the Soviet Union with the intention of sell- 
ing some ruthenium there. Ruthenium is a kind of platinum-like metal rare to find. 

But the trade instead bought 2 coating process called bulat, which gives relatively 
cheap steel thin coating of titanium nitride and makes it four times harder than more 
expensive steel alloys. The process has hundreds of military and commercial applica- 
tions, the paper quoted the trade es saying. 


Soviet publications have also been used by the U.S. companies to developing technologies 
with sophisticated military purposes, the paper reported. For exar le, a researcher 

who used to be with the U.S. Library of Congress said the shape of an aircraft design 
described fictionally in one of Soviet technical papers was, after translation, tested 
by the U.S. Air Force in a wind tunnel. It was discovered the shape made a "Quite 
extraordinary increase in efficiency, aerodynamically.” 


For another example, in the early 1970s, the U.S. Department of Energy asked a U.S. 
compan, to design a device that would heat hydrogen isotopes to very high temperatures 
in a fusion reactor. A scientist with the company recalled an article by one Soviet 
scientist on gyrotron, a device used to generate unusually strong bursts of microwave 
energy. The device was born, right out of the drawings in the article. 


According to the paper, opinions differ about why the Soviet Union let American companies 
have all these potentially military technologies. Some say the Soviet Union needed 
foreign currency badly, some suspect it was the blunders of Soviet regulatory autho- 
rities. But almost in every case there was one catch, that the technologies can be 
realized in its potential value only after American development, sometimes involving one 
hundred percent changes. 


U.S. GOVERNMENT EXPELS SOVIET MILITARY ATTACHE 


0W270938 Beijing XINHUA in English 0735 GMT 27 Apr 85 


[Text] Washington, April 26 (XINHUA) -- The U.S. Government today expelled a Soviet 
military attache from the United States in retaliation for Moscow's responses on the 
shooting death of a U.S. Army major in Democratic Germany last month. 


U.S. Assistant Secretary of State Richard Burt informed Soviet charge d'affaires Oleg 
Sokolov that Lt. Col. Stanislav Ivanovich Gromov, a Soviet military attache, was 
persona non grata and had seven days to leave the United States, the U.S. State Depart- 
ment announced. 


Burt also warned Sokolov against the Soviets expelling an American military attache in 
response, saying the United States “does not want to get into a fruitless cycle of 
retaliation and counter-retaliation and suggested strungly that the Soviets need to 
recognize the depths of U.S. concern in the case.” 


A U.S. official said that Gromov was selected for expulsion on the advice of the Pentagon, 
which described him as “very active" in collecting defense information for the Soviet 
Union, The official suggested there could be further U.S. actions against the Soviet 
Union. However, he said that despite the expulsion, the United States will continue 
high-level contacts with the Soviet Union. 


The expulsion occurred four days after the Soviet Embassy disputed a U.S. statement 
that the Soviet Union had agreed not to use force against liaison personnel again. 
The purported agreement was struck after Major Arthur D. Nicholson Jr., was shot and 
killed by a Soviet sentry on March 24 in Democratic Germany. 
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REAGAN ORDERS REVIEW OF U.S. NICARAGUA POLICY 
(270200 Beijing XINHUA in English 0129 GMT 27 Apr 85 


[Text] Washingten, April 26 (XINHUA) -- U.S. President Ronald Reagan today ordered 
Secretary of State George Shultz and national security adviser Robert McFarlane “to 
begin a review of the full range of options with regard to U.S. policy toward Nicaragua." 


White House spokesman Larry Speakes told reporters today the review will include politi- 
cal, economic and other measures. Over the next several days, the U.S. will be review- 
ing the full array of measures that can be taken to influence the situation in 
Nicaragua. The action was taken after the U.S. House of Representatives rejected 
Reagan's request for 14 m$llion dollars in aid to the Nicaraguan rebels in their 

attempt to topple the Nicaraguan Government . 


Speakes said that “the goal of the policy review is to influence the behavior of the 
Nicaraguan Government, to influence the situation in Nicaragua, to achieve our policy 
goals there” and the immediate goal “being an opportunit, for the Sandinistas to talk 
with the people who have problems with the way they are running the government." He 
added that swst of the options being considered probably would not require congressional 
ipproval. 


Speakes also said the review will not encompass any plans for use of U.S. forces in 
Central America. 


Asked whether the steps might include economic sanctions against Nicaragua, an economic 
blockade of or the breaking of diplomatic relations with Nicaragua, Speakes said, “l 
wouldn't go into any of the options except to say the full family of measures, which 
includes political, economic and others.” 


Asked whether the U.S. Administration will seek help through private groups for the 
rebels, Speakes said that “private funding could occur, but this is not something the 
government would be responsible for. We are discussing government options.” 


Kalb on Congress Vote 
OW260757 Beijing XINHUA in English 0645 GMT 26 Apr 85 


[Text] Washington, April 25 (XINHUA) -- The U.S. Administration will consult with 
Congress in the coming days on the legislative steps required “to ensure U.S. support 
for the process of dialogue and reconciliation in Nicaragua,” the U.S. State Depart- 
ment said today. 


Asked about how the administration will react on the House vote yesterday against 
providing aid for the Nicaraguan rebels, State Department spokesman Bernard Kalb said 
that the votes “reflect the differences of opinion” within that body over how to respond 
to the “recognized threat posed by the Sandinista government of Nicaragua and the need 
to sustain those fighting fort democracy in that country.” 


He said President Ronald Reagan “appreciates the resolve shown by the Senate in passing 
a resolucion which supports his peace initiative, and the substantial bipartisan 
support in the House for the resolution sponsored by the Republican leader, Bob Michel.” 


The U.S. House of Representatives rejected yesterday President Reagan's request for 

14 million U.S. dollars in aid to Nicaraguan rebels. The rejection, which came within 
ne hour after the Republican-controlled Senate approved the funds is regarded here as 
a major foreign policy setback for the Reagan administration. 
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USSR CARRIES OUT 'MASSIVE’ \ ci. __ TESTING 


OW251422 Beijing XINHUA in ‘+ 1412 GMT 25 Apr 85 


[Text] Stockholm, April 25 (XINHUA) -- The Soviet Union performed a massive underercund 
nuclear test today in eastern Kazakhstan, said a stateaent issued by the Uppsala 
University Seismological Institute here today. The explosion, which occurred at an 
weapons testing site in the Semipalacinsk area at 0057 GMT, was the second one at the 
site this year. 


GORBACHEV WARNS U.S. ON ‘STAR WARS' PROGRAM 


OW270212 Beijing XINHUA in English 0154 GMT 27 Apr 85 


[Text] Warsaw, April 26 (XINHUA) -- Soviet leader Mikhail Gorbachev warned today that 
the Soviet Union willhave no other choice but to take retaliatory measures including the 
reinforcement and improvement of offensive nuclear weapons if the United States continues 
its preparations for the "star wars" space defence program. He gave the warning here 

in a toast at a dinner given by Polish leader Wojciech Jaruzeiski for the leaders of 

the Warsaw Pact countries who are holding a summit to renew the 3-year-old treaty. 


Gorbachev added that the development of "star wars" weapons is just beginning, but it 
has already caused a worldwide fever and is destabilizing the entire system of inter- 
national relations. He also noced that the first round of the U.S.-Soviet Geneva talks 
has indicated that the talks ahead will oe tough. He accused the United States of 
seeking “the ability to launch a nuclear attack first and with full impunity." 


On the unilateral six-month Soviet moratorium on its medium-range missile deployments 
in Eastern Europe, Gorbachev said he still has “the right to hope” that the United 
States and other Western countries will consider the Soviet proposal seriously and 
carefully and change their minds on deploying U.S. missiles in Western Europe. 


In his toast, Gorbachev also reaffirmed the common determination of the Warsaw Pact 
countries to seek further ways to eliminate the dangers of war and widen internationa! 
cooperation. He added that the Warsaw Pact countries have more than once indicated thei 
readiness to dissolve the Warsaw bloc if the NATO countries agree to do the sam. 


SOVIETS SAID STRENGTHENING AFGHANISTAN DEFENSES 


_———_—-_- 


OW271548 Beijing XINHUA in Engoish 1522 GMT 27 Apr 85 


[Text] Islamabad, April 27 (XINHUA) -- Soviet troops in Afghanistan have set up a 
security network of eight circles, one upon another, around Kabul to guard the capita 
against guerrilla attacks, accordingto reports reaching here recently. Forces at cach 
uf the posts were estimated at 100, with 8 to 12 tanks or armored cars and underground 
trenches. This made the guerrillas difficult .o enter Kabul, the report said. Besides, 


r 


the Soviets have started constructing a military airbase in Mazar-e Sharif, Afghanistan's 


fourth biggest city in Balkh Province bordering with the Soviet Union. 


Heavy fightings between Afghan resistance forces and Soviet-Karma] troops took place in 
severai provinces this month. In western larah Province, a Soviet-Karmel contingent 
supported by tanks and armored cars, attacked in mid-April guerrilla positions near 
Lash-e Joweyn subdivision town. The invading troops were forced to retreat and two 
mortars were seized by the guerrillas during the operation. 


I. 29 Apr 85 C 2 PRC INTERNATIONAL AFFAIRS 
SOVIET UNION 


On April 7, the guerrillas of Herat Province raided a mobile force near Shindand airbase, 
killing four and capturing six Soviet-Karmal troops. A Soviet helicopter gunship was 
damaged when bombing a guerrilla center in Sangi area, southern province of Zabul. The 
Soviet troops reportedly ambushed and killed or wounded hundreds of guerrillas who were 
proceeding from eastern Paktia Province to Lowgar Province under night cover early this 
month. Similarly, the Soviets killed most of a guerrilla unit on the route between 
Parwan and Kabul Province. 


NICARAGUA'S ORTEGA ARRIVES IN MOSCOW SEEKING AID 


0W281846 Beijing XINHUA in English 1837 GMT 28 Apr 85 


[Text] Moscow, April 28, (XINHUA) -- Nicaraguan President Daniel Ortega arrived in 
Moscow today at the beginning of a tour of Eastern Europe. Soviet Vice Chairman of the 
Council of Ministers Geydar Aliyev met Ortega at the airport. Ortega is to seek economic 
aid from the Soviet Union and other East Eruopean countries. He said before leaving 
Managua that such aid "is for the survival of the Nicaraguan people." 


USSR, BANGLADESH SIGN BARTER TRADE AGREEMENT 


OW281508 Beijing XINHUA in English 1446 GMT 28 Apr 85 


[Text] Dhaka, April 28 (XINHUA) -- Bangladesh and the Soviet Union signed here today 

the 14th barter trade agreement envisaging exchange of commodities worth 606 million 
pounds sterling (76 million U.S. dollars) in both ways during the next fiscal year 
beginning from July. After a week-long negotiation between Bangladesh officials and a 
three-member Soviet delegation, the agreement was singed with a provision that Bangladesh 
will export commodities worth 6.4 million pounds sterling (8.1 million U.S. dollars) 
under a credit repayment program. 


According to the agreement, Bangladesh will export such commodities as jute cloth, jute 
goods, jute carpets, raw jute, ready-made garments, wet ard finished ieather, tobacco 
and cigarettes plus some consumer products, while the Soviet Union will export machinery, 
equipment and spare parts, tractors and trailers, steel rolls, pig iron, cotton, 
high-speed diesel oil, cement, etc. 


The 14th barter agreement provides four million pounds sterling (five million U.S. 
dollars) more than the previous agreement. Trade between Bangladesh and the Soviet 
Union is going on under a general trade agreement signed by the two cuntries in 1972 
which includes trade in comvertible currencies though barter exchanges have remained 
dominant in the past few years. 


PARTIAL AMNESTY DECLARED FOR WORLD WAR II VETS 


0W281840 Beijing XINHUA in English 1458 GMT 28 Apr 85 


[Text] Moscow, April 28 (XINHUA) -- The Soviet Union today declared a partial amnesty 
primarily aimed at World War II combat veterans to mark the 40th anniversary of the 

end of World War II. The decree, published in the government newspaper IZVESTIYA, will 
affect those who have been sentenced under a periodof five years. These prisoners will 
have their sentences either annulled or shortened. The decree, however, will not apply 
to those "sentenced for particularly dangerous crimes against the state." A similar 
amnesty was also decreed in 1975 for the 30th anniversary of the victory in the Second 
World War. 
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QUAN LIREN REAFFIRMS TIES, RELATIONS WITH DPRK 


OW261922 Beijing XINHUA in English 1908 GMT 26 Apr 85 


[Text] Pyongyang, April 26 (XINHUA) -- Qian Liren, visiting head of the International 
Liaison Department of the Chinese Communist Party Central Committee, and Hwang Chang-yop, 
secretary of the Korean Workers Party, today called for further promotion of the 
friendship between the two peoples and two parties of China and Korea. At a dinner 
given by the Chinese ambassador here, Qian said he was satisfied with his visit, during 
which he had talks with the Korean party leaders on questions of common concern and 
exchanged views on further enhancement of cooperation between the two parties. 


Qian reiterated China's firm support for North-South inter-parliamentary talks 
proposed by the Democratic People's Republic of Korea. He said that during his stay 
here he was able to view the changes that have transformed Korea into a more beautiful 
country. 


Hwang Chang-yop said that in his talks with Qian Liren, both sides are determined to 
strengthen bilateral coperation. He pointed out that the Korea-China friendship is 
unbreakable. He expressed belief that the Chinese people who rally closely around the 
Chinese Communist Party will make greater achievement in their socialist modernization 
drive. 


Qian Liren and his entourage are due to leave here for home tomorrow after concluding 
their nine-day visit. 


NODONG SINMUN PRAISES PRC-DPRK FRIENDSHIP 


OW261214 Beijing XINHUA in English 1157 GMT 26 Apr 85 


[Text] Pyongyang, April 26 (XINHUA) -- NODONG SINMUN today hailed Sino-Korean friendship 
as of great vitality and a reliable guarantee for safeguarding peace in Asia and the 
world at large. The paper carried an article to commemorate the 10th anniversary of 
President Kim Il-song's visit to China in 1975. 


The article said to carry Sino-Korean friendship forward from generation to generation 
accords with the basic interest and desire of the two peoples. It said, "China has 
become a great force of peace in Asia and exerted a great influence in international 
relations." 


KCNA SAYS U.S. PLANES VIOLATE DPRK. AIRSPACE 


0W270918 Beijing XINHUA in English 0856 GMT 27 Apr 85 


[Text] Pyongyang, April 27 (XINHUA) -- U.S. high-altitude reconnaissance planes have 
intruded into the airspace of the Democratic People's Repubic of Korea (DPRK) 13 times 
this month, reported the KOREAN CENTRAL NEWS AGENCY today. The latest intrusion took 
place on April 26 when U.S. reconnaissance planes intruded into the airspace east of 
Kosong and over Sonbong, North Hamgyong Province. These intrusions show that the U.S. 
"is stili making war preparations" in the Korean peninsula said the report. 


_-_-—— «+ + © s-«-< 


O0W251823 Beijing XINHUA in English 1606 GMT 25 Apr 85 


[Text] Pyongyang, April 25 (XINHUA) -- Kim Il-song, president of the Democratic 
People's Republic of Korea, congratulated officers and soldiers on the 53th anniversary of 
the Korean People's Army today after inspection of their army unit. 


During the inspection, Kim asked about life in the unit and gave an instructed talk on 
the improvement of combat effectiveness. 
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The president also had his picture taken with the officers and soldiers. 


Accompanying Kim on the inspection were Kim Chong-il, member of the Presidium of the 
Political Bureau and secretary of the Central Committee of the Workers Party of Korea 
and 0 Chin-u, member of the Presidium of the Political Bureau of the Central Committee 
of the Korean Workers Party and minister of the People's Armed Forces. 


REAGAN SUPPORTS CHON TU-HWAN EFFORTS WITH DPRK 


0W270722 Beijing XINHUA in English 0657 GMT 27 Apr 85 


[Text] Washington, April 26 (XINHUA) -- U.S. President Ronald Reagan today expressed 
“strong support" for South Korea's efforts to deal directly with Democratic People's 
Republic of Korea. Reagan said this at his meeting with visiting South Korean President 
Chon Tu-hwan at the hnite House. During the meeting, Reagan reiterated U.S. refusal 
to negotiate with DPRK about South Korea and pledged the continued U.S. support to 
South Korea to ensure its "security". At their meeting, they agreed to hold regular 
consultations on political matters, including the "security" issue. The United States 
still maintains 40,000 American soldiers in South Korea. 


The two menalso discussed North-South dialogue, trade and other issues. Reagan 
expressed his willingness to curb protectionism and both sides pledged to reduce the 
trade barrier in an “orderly way". South Korean exports to the United States last year 
totaled 9.9 billion dollars. At the same time, South Korea bought 6.5 billion dollars 
in goods from the U.S. 


South Korea is the seventh largest trading partner of the United States and the fourth 
largest market in the world for U.S. agricultural products. 


Chon Tu-hwan arrived here yesterday for an "official working visit" at the invitation 
of President Reagan. He was met yesterday by .S. Vice President George Bush and 
Secretary of State George Shultz. Tomorrow he will meet Secretary of Defense Caspar 
Weinberger and other U.S. officials before leaving for home. 


Radio Reports Reagan Remarks 
SK290158 Beijing International Service in Korean 1100 GMT 28 Apr 85 


[Text] U.S. Pres*dent Reagan, meeting South Korean President Chon Tu-hwan in 
Washington on “¢ April, babbled that the United States will continue to support South 
Korea and guarantee its security. He said that the 40,000 U.S. troops will remain in 


South Korea. 


Reagan raved that the United States would not discuss with the northern sector of Korea 
[chosen pukpu] the question of South Korea. He said that the United States, however, 
firmly supports direct contact between the South Korea authorities amd the northern 
sector of Korea. 


FURTHER COVERAGE OF PENG ZHEN VISIT TO JAPAN 


Speaks at Business Luncheon 
0W261449 Beijing XINHUA in English 1426 GMT 26 Apr 85 


[Text] Osaka, Japan, April 26 (XINHUA) -- A visiting Chinese leader called today on 
developed countries to expand economic ties with Third World countries so as to benefit 
both. Speaking at a luncheon given in his honor by chief executives of the Matsushita 
Electric Industrial CO., Ltd,. Chairman Peng Zhen of the Standing Committee of the 
Chinese National People's Congress (NPC) said Third World countries, whose population 
make up the majority of the world total, are important to the future of the developed 
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Peng Zlien said trade frictions between Japan and the United States could be alleviated 
by this approach. "Your market will expand several fold if you could help the 

Third World countries develop their economy,” he said. Peng alsc noted that by 
expanding economic ties with and generating markets in Third World countries, Japan 
could ease its concerns about depending so heavily on raw materials from abroad. 


Wang Hanbin Addresses Osaka Fete 
0W261451 Beijing XINHUA in English 1429 GMT 26 Apr 85 


[Text] Osaka, Japan, April 26 (XINHUA) -- Chairman Peng Zhen of the Chinese National 
People's Congress Standing Committee this evening received a warm welcome at a 

banquet given by local authorities in his honor. Peng and his hosts toasted friendship 
and cooperation between China and Japan. The hosts were Governor of Osaka Prefecture 
Sakae Kishi, Mayor of Osaka City Yasushi Oshima and president of the Osaka Chamber 

of Commerce and Industry Susumu Furukawa. 


Sakae Kishi said he enthusiastically welcomed Peng and his party on behalf of the 8 
million people of Osaka. After describing Osaka's relations with China dating back 
2,000 years, he said that Osaka now has exchanges in many fields with China, especially 
with its sister city of Shanghai. Such ties, he said, are conducive not only to 

peace in Asia but also to peace in the whole world. 


In his speech on behalf of Peng, Secretary-Ceneral of the Chinese NPC Standing 
Committee Wang Hanbin said China is unswervinely carrying out its policy of onvening 
to the outside world. Iu the interest of its people and the people of the world, 
Wang said, China hopes to maintain a peaceful international environment and welcomes 
foreign countries’ economic and technological cooperation with China. 


Visits Kobe, Praises Island 
OW271352 Beijing XINHUA in English 1333 GMT 27 Apr 85 


[Excerpts] Kobe, April 27 (XINHUA) -- Chairman of the Chinese National People's 
Congress Standing Committee Peng Zhen today praised the Japanese people's achievement 
of building a man-made island near Kobe, a port city located in the southern part 

of Japan's main island on Osaka Bay. At noon, Peng was treated to a luncheon given 
by local officials. Peng and his party left Kobe this afternoon for Kyoto where he 
will stay until April 29. 


Honored at Kyeto Banquet 
OW271628 Beijing XINHUA in English 1611 GMT 2/7 Apr 85 


[Text] Kyoto, April 27 (XINHUA) -- As hosts and guests clinked glasses time and 
again to the furtherance of Sino-Japanese amicability, chairman Peng Zhen of the 
Chinese National People's Congress Standing Committee was honored this evening in a 
banquet here. Governor of Kyoto Prefecture Yukio Hayashida, the host, said in his 
welcoming speech that Japan-China relations are developing smoothly. 


After recalling the age-long history of what he termed friendly relations between 
Kyoto and China, especially its relations with China's Shanxi Province and Xian 
City, he said the development of Japan-China friendly relations is the demand of 
history. "We'll continue to attach great importance to exchanges with China, We'll 
carry the generation-to-generation friendly relations forward,” he pledged. 

"I'm convinced," the governor said, "these efforts will open up a bright future for 
the peace and prosperity of the two countries. 
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On behalf of Peng, Secretary-General of the Chinese NPC Standing Committee Wang 
Hanbin noted that many places of historical interest in the Kyoto area record a fine 
heritage that links the Chinese and Japanese peoples. 


The Premier Zhou Enlai memorial tablet erected on Mount Arashi is not only the emdoimert 
of the memory the Kyoto people cherish for the late Chinese premier but also the symbol 
of the development of friendly feelings of the two peoples toward each other, he said. 


Before Peng and his party arrived in Kyoto, they visited the man-made island of Kobe and 
a luncheon was given by the authorities of Hyogo Prefecture in Peng's honor. 


Visits Zhou Enlai Memorial 
0W280730 Beijing XINHUA in English 0714 GMT 28 Apr 85 


{Excerpts} Kyoto, April 28 (XINHUA) -- Chairman Peng Zhen of the Standing Committee of 
the Chinese National People's Congress (NPC) this morning visited the beautiful 
Arashiyama hill where he paid tributes to the memorial poem tablet of the late Chinese 
Premier Zhou Enlai. Magosaburo Toshimura, the 102-year-old chairman of the committee 
for the construction of the tablet, greeted Peng warmly upon his arrival there. 


The tablet was inscribed with Zhou Enlai'’s poem which he wrote when he studied in Kyoto 
as a young revolutionary to express his quest for truth. Peng laid a bouquet of fresh 
flowers before the tablet. He and Yoshimura also took a picture in front of the tablet 
in the bright spring sunshine. This noon, Peng was honored at a luncheon given by Kyoto 
Mayor Masahiko Imakawa. 


Addresses Farewell Reception 
OW281613 Beijing XINHUA in English 1600 GMT 28 Apr 85 


[Text] Kyoto, April 28 (XINHUA) -- Visiting Chairman Peng Zhen of the Chinese National 
People's Congress Standing Committee was given a farewell reception here this evening, 
on the eve of his departure for home after a nine-day visit in this country. Speaking 
at the “sayonara"™ reception, Peng said his visit to Japan, though short in time, had 
brought forth great achievements. His frank conversations with leaders of the Japanese 
Diet, government and various circles promoted understanding and trust between the two 
nations, he said. 


He said that he also felt that the Japanese people have a strong aspiration for strength- 
ening Sino-Japanese friendship, and that Japan's economic circles have great enthusiasm 


for incing Sino-Japanese economic and technological cooperation. In addition, he said 
he \¢ opportunity to visit Japan's advanced industrial installations and view 

be. Japanese landscapes, feeling personally the enterprising spirit of the Japanese 
nat | ind the diligence and wisdom of the Japanese people. "All this leaves me with a 


profound impression and beautiful memory," he stressed. 


He said he hoped that with the joint efforts of the peoples of the two countries and in 
line with the four principles -- peace and friendship, equality and mutual benefit, 
mutual trust and long-term stability -- Chinese-Japanese friendship and cooperation would 
develop steadily. 


The host of the reception, Vice-President of the Japanese Dietmen's League for Japan- 
China Friendship Ichiro Watanabe, said that Japan and China must keep up their friendship 
for at least one thousand years in the future, he said. The two countries must never 
again launch war against each other. "We must prevent the outbreak of war,” he declared. 
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Visit ‘Full Success’ 
OW290816 Beijing XINHUA ia English 0801 GMT 29 Apr 85 


{Text] Osaka, April 29 (XINHUA) -- Peng Zhen, chairman of the Standing Committee of 
the Chinese National People’s Congress (NPC), left here for home today after a nine-day 
official visit to Japan that was deemed a full success by both Peng and his Japanese hosts. 


Peng received representatives of Overseas Chinese in Kansai area and Chinese students 
studying here before leaving. 


The Chinese NPC Standing Committee chairman arrived in Tokyo oon April 21, where he 
met with Japanese Emperor Hirohito, leaders of the Japanese Diet, Prime Minister 
Yasuhiro Nakasone and Foreign Minister Shintaro Abe. 


In Tokyo, Peng exchanged views on various occasions with Japanese legislators on 
promoting the cooperative relations between China and Japan. He was welcomed at the 
Japan2se Diet on April 24 to deliver a speech in which he stressed the need of expand- 
ing Sino-Japanese economic cooperation in an all-round way. This is the second 
speech by a Chinese leader before the Diet in two years. Chinese Communist Party 
leader Hu Yaobang Addressed the Diet in November, 1983. 


Peng's trip to Japan also brought him to Osaka, Kobe and Kyoto where he had extensive 
contacts with Japanese political, economic and business circles and exchanged views 
with them on ways to further strengthen bilateral economic ties. 


Arrives in Beijing 


OW290912 Beijing XINHUA in English 0856 GMT 29 Apr 85 


[Text] Beijing, April 29 (XINHUA) -- Peng Zhen, chairman of the National People's 
Congress Standing Committee, and his party returned here this afternoon at the end 
of a friendly visit to Japan. They were greeted atthe airport by Chinese party and 
state leaders Wan Li, Xi Zhongxun, Wang Zhen, Yu Qiuli, Chen Pixian, Geng Biao, 
Peng Chong, Wang Renzhong, Zhu Xuefan and Baingen Erdini Qoigyi Gyaincain. 


Speaking to reporters, Peng expressed the belief that Sino-Japanese economic and 
technical cooperation as well as trade and investment would grow still further, and 
that Sino-Japanese friendship would be continued from generation to generation. 


Returning by the same plane were Peng Zhen's wife Zhang Jieqing, and Wang Hanbin, 
secretary general of the NPC Standing Committee; Fu Hao, member of the NPC Standing 


Committec; and Liu Shuqing, vice-minister of foreign affairs. 


Also greeting Peng at the airport were leaders of various Chinese departments Zheng 
Tianxiang, Qian Changzhao, Wang Zhaoguo and Ling Yun, as well as Japanese Ambassador 
to China Yosuke Nakae and his wife. 


_-—-—— ——— 


OW280906 Beijing XINHUA in English 0820 GMT 28 Apr 85 


{(Text] Beijing, April 28 (XINHUA) -- Wang Zhen, honorary president of the China-Japan 
Friendship Association, met with Tadashi Yaoita, president of the Japan-China Agri- 
culture, Forestry and Fisheries Exchange Association, and his party here today. 


Wang Zhen, who is also a member of the Political Bureau of the Chinese Communist Party 
Central Committee, had a cordial conversation with the Japanese guests. He Kang, 
Chinese minister of agriculture, animal husbandry and fisheries, was present. The 
Japanese guests arrived here on April 26 at the invitation of the Chinese Society of 


Agronomy. 


SIS SS ISS 
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RENMIN RIBAO HAILS HU YAOBANG SOUTH PACIFIC TRIP 


HK280747 Beijing RENMIN RIBAO in Chinese 28 Apr 85 p lL 


[Editorial: “An Important Page in the ‘listory of Relations Between China and the 
South Pacific Countries"] 


[Text] General Secretary Hu Yaobang's visit to five South Pacific countries has now 
ended. This visit completely attained its goals of promoting understanding, strengthen- 
ing friendship, and expanding cooperation, and greatly stimulated ties of friendship 

and cooperation betweer; China and the South Pacific countries. It wil’ also have a 
positive impact on peace and stability in the Asia-Pacific region. 


General Secretary Hu Yaobang visited Australia, New Zealand, Western Samoa, Fiji, 
and Papua New Guinea. This was the first time that a Chinese leader had visited 
some of these countries. This shows that the relations between China and the South 
Pacific countries have become still closer. 


The social systems and state of development of the South Pacific countries differ 
from those of China in various ways, but there is no fundamental conflict of interests 
between us, and we all desire to preserve peace and stability in the Asia-Pacific 
region and develop bilateral friendship and cooperation. China's relations with the 
South Pacific countries have developed very rapidly in recent years, and we are all 
happy about this. During his visit, General Secretary Hu Yaobang expounded further 
on China's basic guideline for developing ties of friendship and cooperation with the 
South Pacific countries: Everything we do in this respect must promote peace and 
stability in the South Pacific and aid the sustained development of ties of mutual 
»omefit and cooperation between China and the South Pacific countries. Proceeding 
from this point, based on the Five Principles of Peaceful Coexistence, we will fully 
respect the domestic and foreign policies decided by the South Pacific countries 
themselves; fully respect the regional cooperation ties among these countries; and 
fully respect the relations of friendship and cooperation established and developed 
by the South Pacific countries with other countries in accordance with their own 
interests and needs. 


China and the five South Pacific countries all possess abundant resources. Each has 

its strong points, and there is very great potential for economic cooperation. During 
his visit, General Secretary Hu Yaobang concentrated on exploring with leaders and 
businessmen of the five ccuntries ways of expanding bilateral economic cooperation. 

The leaders on both sides unanimously held that this cooperation is established on 

the basis of the princig’# «of equality and mutual benefit and has broad prospects. 

The efforts of businessmen ii: chese countries for further developing economic cooperation 
should be encouraged and supported. it can be predicted that there is bound to be 

still greater progress in cooperation of this type in the future. 


During his visit, General Secretary Hu Yaobang also held wide-ranging and deep exchanges 
of views with the leaders of the five countries on international issues of common 
concern, and both sides held identical or similar views on many issues. The five 

South Pacific countries appreciate China's foreign policy of peace and its policy of 
opening up to the world, while China supports the South Pacific countries in their 
efforts to strengthen solidarity and co>peration, and their call for making the South 
Pacific a nuclear-free zone, and sincerely hopes that prolonged peace, stability, and 
prosperity will be maintained in the South Pacific. 


General Secretary Hu Yaobang's visit was a success. It has added an important page in 
the history of the relations between China and the South Pacific countries. It can be 
stated with assurance that as a result of this visit the relations between China and 


the South Pacific countries will develop iv a new level. 


I. 29 Apr 85 PRC [NTERNATIONAL AFFAIRS GC 
WESTERN EUROPE 


WU _XUEQIAN, DANISH FOREIGN MINISTER DISCUSS TIES 


0W271705 Beijing XINHUA in English 1649 CMT 27 Apr 85 


[Text] Beijing, April 29 (XINHUA) -- Chinese State Councillor and Foreign Minister 

Wu Xueqian gave a banquet for Danish Foreign Minister Ellemann-Jensen and his party 
here tonight. Wu said at the banquet that friendly relations between China and Den- 
mark had grown steadily since they established diplomatic relations on May 11, 35 years 
ago. 


"In recent years in particular," he said, “there has been rapid and encouraging deve! op- 
ment of our bilateral relations in the political, economic, cultural and other fields." 

He said, "What deserves particular mention is that marked progress has been made in our 

economic and technological cooperation and fruitful results have been achieved in Jilin, 
Heilongjiang, Beijing, Guangxi and other places. 


"The soft credit offered by the Danish Government has contributed significantly to such 
cooperation. For this, we would like to express our appreciation and gratitude." 
“China attaches great importance to the further strengthening and development of its 
friendly ties with the Nordic countries including Denmark. We would like our Danish 
friends to joinus in developing diversified and mutually beneficial cooperation on a 
long-term and stable basis." 


The Danish foreign minister described relations between Denmark and China as “excellent.' 
"There is much common ground and many parallel lines in our foreign policy goals, first 
of all, we strive jointly to strengthen peace and security in the world. This is 

the best possible basis on which to develop further the already strong and fruitful links 
between our nations, “hesa d. He said that bilateral economic cooperation had expanded 
rapidly and substantially. “In 1984 Chinese exports to Denmark as well as Danish exports 
to China were thr e times tb :,ger than in 1980 and over eight times bigger than in 19/78." 


Ellemann-Jensen arrived here today at the invitation of his Chinese counterpart. He was 
accompanied by his wife Mrs. Alice Vestergaard, officials of the Danish Foreign 
Ministry anu senior industrialists. 


View World Tensions 


0W291154 Beijing XINHUA in English 1140 GMT 29 Apr 85 


[Text] Beijing, April 29 (XINHUA) -- Chinese and Danish foreign ministers today joined in 

calling for efforts to relax international tension and preserve peace and scurity around 
the world. Wu Xueqian and Ellemann-Jensen expressed similar views on major internationa! 
issues during their talks here this morning. 


The two ministers exchanged views on the world situation, Sino-Danish relations and 
issues of common concern in a "sincere and friendly" atmosphere, sources close to the 
talks said. 


Ellemann-Jensen said that, as a member of the North Atlantic Treaty Organization, Denmark 
stood for closer political cooperation among European countries and dialogue between 
those with different political systems. He said it was wrong to say that only the two 
superpowers, the United States and the Soviet Union, had global interests. In fact, 
events that happened in various parts of the world had their impact on all countries 

and regions. 


Countries and regions in Europe and other parts of the world could play their own roles 
in exerting their influence on the relationship of confrontation between the two super- 
powers and contributing to world peace and security, the Danish minister said. 
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Discussing East-West relations and arms race, Wu Xuecian said that all countries cnd 
peoples wanted peace. They hoped that the Soviet Union and the U.S., which possess 

95 percent of the nuclear weapons in the world, would reach agreement on drastically re- 
ducing their nuclear arms. 


He emphasized that, to relax international tension, the Soviet Union and the U.S. must 
carry out sincere talks and reach an agreement without harming the interest of other 
countries. He said that China would like to see a relaxation in East-West relations and 
contribute to alleviating international tension. 


The Danish foreign minister said that public opinion in Denmark and Europe welcomed the 
resumption of the Soviet-U.S. negotiations on nuclear disarmament. However, he said, 


nobouy had illusion about this or imagined that the negotiations would reach their 
goal smoothly and quickly. 


Loan Agreement Signed 
OW291214 Beijing XINHUA in English 1153 GMT 29 Apr 85 


[Text] Beijing April 29 (XINHUA) -- China and Denmark today signed an agreement under 
which the Danish Government would provide loans for animal husbandry projects in China. 
The projects include a dairy research center in Shanghai and a breeding swine testing 
center in Hubei Province, central China. Also signed between the two countries here to- 
day were an agreement concerning the encouragement and reciprocal protection of invest- 
ments and a protocol on scientific and technological cooperation. 


Chinese Minister of Foreign Economic Relations and Trade Zheng Tuobin and Danish Foreign 
Minister Ellemann-Jensen signed the three documents in the presence of Chinese State 
Councillor and Foreign Minister Wu KXueqian and Danish Ambassador to China Flemming 
Hedegaard. 


The two governments expressed the hope in the second agreement to create favorable 
conditions for investments in both countries and intensify their cooperation to stimulate 
the productive use of resources. They also agreed in the protocol to encourage and 
develop scientific and technological cooperation on the basis of equality and mutual bene- 
fit in accordance with their possibilities and common interests and within the frame- 
work of their respective laws and regulations. 


Before signing the documents, Zheng and Ellemann-Jensen exchanged views on furthering 
Sino-Danish trade and economic and technical cooperation. 


LI PENG MEETS BRITISH GOVERNMENT DELEGATION 


OW280850 Beijing XINHUA in English 0818 GMT 28 Apr 85 


[Text] Beijing, April 28 (XINHUA) -- Chinese Vice-Premier Li Peng met with a delega- 
tion from the Trade and Industry Committee of the British House of Commons here this 
morning. The delegation is headed by Kenneth Warren, chairman of the committee. 


Li exchanged views with the British guests on the possibilities and ways to expand 
trade, economic and technical cooperation between the two countries. Li also briefed 
the guests on the prospects of China's economic development and its open policy. 


The delegation will leave Beijing later today for visits to Dalian, in northeast China, 
and the southern parts of the country before returning home. 
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SCIENTIFIC COOFERATION PROTOCOL SIGNED WITH GDR 


0W261235 Beijing XINHUA in English 1214 GMT 26 Apr 85 


[Text] Beijing, April 26 (XINHUA) -- China and the German Democratic Republic wil! 
exchange experts to study projects relating to agriculture and the chemical, machinery, 
shipbuilding, instruments and sensitive materials industries. This is provided in a 
protocol on technical and scientific cooperation between China and the GDR signed in 
Beijing this morning. 


According to the protocol, the experts will also conduct joint research in the fields 
of agriculture and food industry including marsh gas production, botanic chromosome 

and spices and condiments. Signing the protc-ol on behalf of the two governments were 
Zeng Xianlin, vice-minister of the State Scie. ce and Technology Commission, and 

K. Hermann, vice-minister for technology and science. They are also co-chairmen of the 
stance irg mixed committee for scientific and technical cooperation between the two 
covutctes. 


Present at the signing were the chairmen of the committee for cooperation between China 
and the GDR in economy, trade, science and technology -- Chinese Minister of Chemical! 
Industry Qin Zhongda and his counterpart Guenther Wyschofsky. At the 12th session of 
the standing mixed committee, which drafted the protocol, the two sides expressed satis- 
faction over the progress of their cooperation in recent years and the completion of 
projects decided at the last session. A cooperation program between the Chinese State 
Science and Technology Commission and the GDR Ministry of Technology and Science for 
1985-1986 was also mapped out at the latest session. 


Zhao Ziyang on [(mproved Ties 
0W271700 Beijing XINHUA in English 1639 GMT 27 Apr 85 


[Text] Beijing, April 27 (XINHUA) -- Premier Zhao Ziyang said here today that relations 
between China and the German Democratic Republic had registered marked improvement and 
that the Chinese Communist Party and Government had attached great importance to economic 
and technological cooperation with the GDR. 


Zhao made this statement at a meeting with a GDR delegation of postal services and tele- 
communications led by Rudolf Schulze, deputy chairman of the Council of Ministers and 
minister of postal services and telecommunications and a GDR delegation led by Minister 
of Chemical Industry Guenther Wyschofsky to attend the first meeting of the committee 
for economic, trade, scientific and technological cooperation between China and the GDR. 


Zhao said that economic, trade, scientific and technological cooperation between the two 
countries had registered fairly big progress over the past few years. He said he 
believed that this good trend would continue and new breakthroughs would be made. 


Schulze said the purpose of the delegation's China tour was to enhance bilateral rela- 
tions and friendship between the two peoples. "We will do our best to strengthen the 
two countries’ friendly relations," he stressed. Wyschofsky described the first meeting 
of the GDR-China cooperation committee as a major event in the relations between the two 
countries. He also expressed satisfaction with the CDR-China cooperation so far 
conducted. 


Zhao also briefed the GDR visitors on China's economic construction. He said he hoped 
the GDR would take part in retooling China's existing enterprises. China opened itself 
not only to the western developed countries but also to the socialist countries, includ- 
ing the GDR, Zhao said. 
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During the meeting, Schulze conveyed to Zhao regards from Willi Stoph, chairman of the 
GDR Council of Ministers, who wished the Chinese peoples still greater achievements. 
Zhao thanked for this and asked Schulze to send his regards to Comrade Stoph. Chinese 
Minister of the Chemical Industry Qin Zhongda, Minister of Posts and Telecommunications 
Yang Taifang, and the GDR Ambassador to China Rolf Berthold were present at the meeting. 


Li Peng Meets Delegation 


0W271840 Beijing XINHUA in English 1701 GMT 27 Apr 85 


[Excerpts] Beijing, April 27 (XINHUA) -- Vice-Premier Li Peng met here today a delega- 
tion from the German Democratic Republic led by Minister of Chemical Industry Gcenther 
Wyschofsky. Li Peng congratulated on the fruitful results of the meeting. He said the 
two countries had in recent years made a big step forward in economic, trade, scientific 
and technological cooperation. There were broad prospects for such cooperation, he 
added. Wyschofsky said he hoped the two countries would make still bigger progress in 
such cooperation. 


CHEN MUHUA MEETS SFRY MACEDONIAN DELEGATION 


0W271831 Reijing XINHUA in English 1709 GMT 27 Apr 85 


[Text] Beijing, April 27 (XINHUA) -- Chinese State Councillor Chen Muhua met a Yugoslav 
delegation here today. The delegation, from the Socialist Republic of Macedonia of the 
Socialist Federal Republic of Yugoslavia, is led by Dragoljub Stavrev, president of the 
Executive Council of the Assembly of Macedonia. It is on a visit to China at the invi- 
tation of Jiangxi Provincial Governor Zhao Zengyi. Jiangxi and Macedonia established 
friendship ties last year. 


RAILWAY COOPERATION AGREEMENT SIGNED WITH POLAND 


0W241351 Beijing XINHUA in English 1338 GMT 24 Apr 85 


[Text] Beijing, April 24 (XINHUA) -- National People's Congress Standing Committee Vice- 
Chairman Han Xianchu met a delegation from the Ministry of Communications of Poland led 
by Minister Janusz Kaminski here today. 


Earlier today, Chinese Minister of Railways Chen Puru and Kaminski signed an agreement 
on establishing cooperation between the Chinese Ministry of Railways and the Polish 
Ministry of Communications in railway technology and economy. The delegation arrived 
here April 18. 
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ZHAO ZIYANG WUHAN SPEECH ON URBAN ECONOMIC REFORM 


0W282120 Beijing XINHUA Domestic Service in Chinese 0735 GMT 28 Apr 85 


[Text] Wuhan, 28 Apr (XINHUA) -- Premier of the State Council Zhao Ziyang inspected 
the reforms in Wuhan City from 19-22 April, when he made an important speech on 
urban economic structural reform. He poined out: A primary task of the urban reform 
is to give full play to the functions of cities in promoting the development of a 
socialist commodity economy in a planned manner. 


Correctly Understand the functions of Cities; Grasp the Cuiding Ideology and Direction 
of Reform 


Comrade Zhao Ziyang said: China's economic reform began in rural areas. Now, urban 
economic reform has become the central link in the structural reform of the economy 

as awhole. By grasping this central link we will be able to promote the whole chain 
of reforms, including those in rural areas. Because cities are the centers of various 
economic activities and serve as links between urban and rural economic networks, the 
urban reform involves not only industrial structural reform but also reform of the 
entire economic life. Its significance far exceeds the scope of reform in cities alone. 


Discussing the major functions of cities and points of attention in doing urban 

work, Zhao Ziyang said: Our understanding of the functions of cities was rather narrow 
in the past. We often viewed cities as industrial bases. Such an understanding 

is not adequate. A city is a product of the development of the commodity economy and 
its functions are many-sided. It should not only be an industrial production base but 
also the center of trade, banking, communications, and information. Some cities are 
even scientific and educational centers. The work of a city and its various economic 
activities should not be limited to serving the city alone but to serving the whole 
economic area radiating from it. In checking and evaluating the work of a city, 
especially a large or medium-sized city, we should primarily consider the size of the 
area radiating from it and the power of its attraction and, instead of reviewing its 
total industrial and agricultural output value alone, should use the gross value of 
the total production by its people as the major criterion. We must firmly grasp 

this guiding ideology and direction of reform in opening up our train of thought in 
order to solve new problems cropping up in the urban reform and build our cities, 
beginning with the big cities, into open, multipurpose, socialized, and modern 
economic centers. 


Simplify the Administration and Institute Decentralization; Open the Door for 
Invigorating Enterprises 


Zhao Ziyang said: In carrying out the urban reform, it is necessary to focus attention 
on simplifying administration, instituting decentralization, and opening the door for 
invigorating enterprises. Invigorating enterprises is the starting point, as well 

as the goal, of reform, while simplifying the administration, instituting decentrali- 
zation, and opening up the door are the prerequisites for invigorating enterprises. 
Only by simplifying the administration and instituting decentralization can an 
enterprise no longer be an appendix of an administrative organ, but become an economic 
entity with independent accounting, the power to manage its operations, and responsi- 
bility for its profits or deficits. Only by opening the door and lifting restrictions 
can an enterprise be freed from barriers between higher and lower levels and between 
departments. Without doing so in these two fields, enterprises cannot be invigorated. 
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On the question of opening the door, Zhao Ziyang pointed out: In developing the commo- 
dity economy, it is necessary to open the door to other provinces, cities, and places. 
Opening the door can give rise tc competition, which in turn wil! bring along progress 
and stimulate development. So far, we have devoted more effort to opening to the out- 
side world but less to opening to other areas in the country. A number of cities are 
willing to open to the outside world but dare not open to other places in the country. 
In fact, closing a city to other areas in the country can also incur grave economic 
losses. Different froma “castle,” which is closed to outside contacts, a city is a 
place for exchanging commodities. This function of a city determines that it should 
not be closed, but open to outside contacts. An advanced city should open itself to 
outside contacts. So should a backward city. Once a city closes itself to outside 
contacts and imposes various restrictions, it will create artificial economic barriers 
and, thus, will not be able to develop its advantages nor avoid its disadvantages, much 
less transform its backwardness and become advanced. By advocating “opening the door 
of the three towns" and “letting enterprises enter the market for competition,” Wuhan 
City has dared to open the door for the influx of commodities from other localities, 
not fearing elimination of its enterprises in the ccurse of competition. This is a 
courageous decision, which can not only foster commerce but also stimulate progress 

in industry and other trades. A good beginning has been achieved. 


On the question of streamlining administration and delegating power, and of sepurating 
government administration from enterprise management, Zhao Ziyang said: Except for a 
few departments and trades in unusual situations, all enterprises under the jurisdiction 
of ail central ministries and provinces shoul?, in principle, be transferred to and 
managed by the cities where these enterprises are located. First, we should remove the 
barriers imposed by the central departments and the provinces. After enterprises have 
been transferred to the cities, a problem will arise as to how properly to manage these 
enterprises to prevent the cities from becoming new barriers. Therefore, cities should 
also streamline administration, delegate power, and separate government administration 
from enterprise management. The functions of city governments are different from those 
of the cities. Departments in charge of economic affairs under the city government 
should also be reformed accordingly. They may change the functions first before 
changing the structures. Remove the “joss sticks and candles” first before tearing 
down the “temple.” Guide the enterprises by using the economic leverage, and supervise 
them by using the economic decrees, instead of interfering in their affairs by adminis- 
trative means. Provide better services to enterprises. 


Zhao Ziyang explained in detail the ways to enliven enterprises, large backbone enter- 
prises in particular. He stressed that large enterprises shovld successfully conduct 
internal reform to tap their immense potential. We said: Reforming the personne! 
system oc! an enterprise is the key to turning it into a businesslike enterprise with 
pioneering spirit. Appoint the right people, and entrust them with important respon- 
sibilities. Properly done, this will bring about tremendous changes within 6 months or 
a year or 80. 


Create a Diversified Market; Readjust the Production Structure 


Zhao Ziyang said: Cities cannot do without markets. It is necessary to gradually 
create a diversified market. We should have markets for consumer goods, as well as for 
the means of production. There should be markets for commodities, as well as financial, 
technical, and labor service markets. When all kinds of markets are formed into a 
complete network, the power of economic leverage will be felt, and the many functions 

of the cities will be demonstrated. 
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Zhao Zivang said: Readjusting the production structure is a question involved in 
rural reform. In urban reform, this question should also be given priority. Each 
city should work out its own production structure suitable to its ow characteristics 
in order to exploit its advantages. It is necessary to form an eccnomic network with 
the large city as the hub and incorporating the nearby small and medium-sized cities 
and towns. The cities do not have to be “small, integrated, and self-contained" or 
“large, integrated, and self-contained.” They should maintain their own unique 
features while mutually supplementing one another's needs. He emphasized the need 

to energetically develop tertiary industry, saying: All cities, big cities in 
particular, should give priority to developing tertiary industry, and to increasing 
the proportion of tertiary industry in the national economy. Tertiary industry includes 
the trades that serve the people in their daily lives, as well as those that serve 
production. The development of tertiary inaustry is intimately related to the economic 
results and efficiency of a nation. Under the present circumstances, if tertiary 
industry is successfully developed, our economic results will be greatly boosted, and 
the quality of the people's lives will also improve. Tertiary industry should serve 

the entire economic zone, not just the city where it is located. The state, collective, 
and individuals should work together to develop tertiary industry. Tertiary industry 
will dwindle and lose its vigor if it is treated like some welfare programs. This 
problem should be gradually solved so asto bring out the vigor of tertiary 

industrial enterprises and to arouse the enthusiasm of unite and individuais engaged 

in this work. 


Do Well in Reforming the Price System 


Whether our task is to loosen control, increase flexibility, bring the relations among 
different economic sectors into balance, or give scope to the functions of cities, 

it is inseparably linked with reforming the price system and bringing into play the 
role of the law of value. This is because price is the most powerful and effective 
economic lever. The “decision” of the 3d Plerxry Session of the 12th CPC Central 
Committee points out that price system reform is the key to reform of the entire economic 
structure. Consequently, of course, it is also the key to reform of the urban 

economic structure. In reforming the urban economy and carrying out urban economic 
work, we must “lead the ox by the halter” -- that is, we must grasp the reform of the 
price system. 


Our present reform of the price system is conducted on the basis of a relatively 
ameie supply of materials and is a sort of price structural adjustment. This 
differs radically from the all-round price hike triggered by currency inflation. 

In making such a structural adjustment, we should raise the prices of some commodities 
while reducing the prices of others so as to rationalize the price ratios among 
different commodities. After the adjustment and decontrol of prices, the commdity- 
price level as a whole will go up somewhat. However, because of the development of 
production, the rise in wages, and especially the fact that more family members have 
jobs and the state subsidizes certain kinds of daily necessities where necessary, 

the actual living standards of the vast majority of consumers will not decline. 

On the contrary, they will have a better quality of life and enjoy more convenience. 
That is to say, they will receive real economic benefits. This has been proven by the 
experience of Wuhan and other cities in lifting price controls for live and perishable 
goods. Our price reform can surely achieve the dual goal of stimulating the producers’ 
initiative and protecting the consumers’ interests. For a long time, however, we have 
been accustomed to freezing commodity prices. This, plus the galloping currency 
inflation experienced in the old society, has caused a lingering fear in our hearts 
today, making us psychologically nervous about any change in commodity prices and 
unable to understand the positive effect of a reasonable price adjustment. 


i. 29 Apr 85 K 4 CHINA 
PRC NATIONAL AFFAIRS 


As a matter of fact, a long freeze of commodity prices will result in a shortage of 
commodities or even the phenomenon of prices but no supplies; that ie, the price of a 
commodity appears cheap, but you cannot find it om the market. Another resultant 
phenomenon is that the quality of the commodity one buys becomes worse and worse. These 
results are not to the advantage of the broad masses of consumers. For this reason, we 
must change our cencept and habit about commodity prices. Of course, we must do a good 
job in reforming the price system. 


Now the living standards of the people of our country are still relatively low. The 
basic reason for this is underdeveloped production. An irrational price system, which 
reflects neither value nor the relationship between supply and demand, will inevitably 
inder the development of production and hamper the adjustment of production structure 
and product makeup. Of course, within a certain period following the lifting of price 
controls, the prices of some commodities may climbup, but they will become stable with 
the increase in supply. Rationalization of the price system is bound to bring about the 
development of society's products, the abundant supply of products, and the improvement 
of service quality in society. Only under such circumstances is it possible to raise to 
/ great extent the people's living standards and the quality of their daily life. As can 
be seen, reform of the price system meets the urgent need to further develop production 
ind improve the people's daily life, and it is in the fundamental interests of both the 
tate and the people. 


keform of the price system is something affecting the overall situation. It is necessary 
not only to rationalize prices but also to avoid any big impact. This is a principle 
we must uphold. In view of our society's tolerance and the need for macro overall 
balance, we must adopt the principle, of combining decontrol and adjustment and taking 
small steps to advance in reforming the price system at present. The work should be 
carried out in a planned way under the condition that efforts are made to strengthen 
macroeconomic management. It is imperative to change resolutely whatever should be 
changed and to control strictly whatever should be controlled. If the price of a commo- 
ditv is not allowed to rise, resolute efforts should be made to prohibit price hikes. 

» addition, mass supervision and inspection work in this regard should be done well. 
ihe state-owned commercial units should take part in abating the commodity prices by 
relying on the regulatory role of the market. When these tasks have been well grasped, 
our work of reforming the price system will achieve the expected results. 


in connection with the reform of the price system, we should do good work of propaganda 
and education. It is necessary to use some lively examples to make calculations and 
comparisons, carry out propaganda, and give explanations in an effort to eliminate 
people's worries and misgivings. This is a major aspect of the ideological work at 
present. 


Je should make continued efforts to see to it that the price issue will be divorced from 
its old system and put on a new track within a period that is not too long. Then we 
hould use several years’ time to make constant adjustments and improvements along this 
track, continue to adopt the method of step-by-step progress, and effect 2 qualitatives 
change after doing a large amount of work. In this way it would be possible for us to 
basically complete the reform of our price system -- the most crucial and difficult 
task -- without causing any big impact. At that time there would be a drastic change in 
the look of our cities as well as our entire economic life. 
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In conclusion, Zhao Ziyang said: The "decision" adopted last October by the 3d Plenary, 
Session of the 12th CPC Central Committee has pointed out a clear-cut orientation for our 
urban reform. Now, from the experience of Wuhan and other cities in making the reform, 
we can see that the road of urban reform has loomed more conspicuously before us. It 
should be possible to basically complete the urban economic structural reform in about 

5 years. We should have full confidence in this. 


1,000 THIRD ECHELON CADRES CANDIDATES FOR POSTS 


HK290619 Beijing RENMIN RIBAO in Chinese 28 Apr 85 p 1 


[Report by Wu Xuelin and Shu Yu: "Reserve Cadre Force Taking Shape; Efforts Continuing 
To Intensively Build the Third Echelon"] 


[Text] According to a forum on building the third echelon recently held by some pro- 
vinces, municipalities, ministries, and commissions, a contingent comprising nearly 
1,000 reverve cadres at the provincial and ministerial level and tens of thousands of 
reserve cadres at the prefectural (bureau) and county (section) levels has already taken 
or is taking shape. This contingent will play an important role in speeding up the pro- 
cess of the four transformations of cadres and the reforms of the cadre system. 


Tens of thousands of cadres and a larger number of masses across the country have been 
involved in the work of recommending and selecting cadres to replenish the third 
echelon. In order to sum up and exchange experience obtained at the previous stage and 
to expedite the building of the third echelon, the Organization Department of the CPC 
Central Committee convened this forum in Beijing from 9 to 13 April. Song Renqiong, 
member of the Political Bureau of the CPC Central Committee; and Qiao Shi, alternate 
member of the Political Bureau and director of the Organization Department of the CPC 
Central Committee delivered speeches at the forum. 


Comrade Song Kenquiong said: The building of the third echelon is a strategic task 
with an important bearing on the destiny of our party and our country, a basic work to 
accelerate the process of the “four transformations" of our leading bodies, and a long- 
term and regular effort which we must persist in. The CPC Central Committee hopes that 
our comrades of the whole party will continue to conscientiously carry out this major 
task as a priority out of a high sense of responsibility. 


Comrade Qiao Shi said: The building of the third echelon is of great importance to 
building socialism with Chinese characteristics, to further strengthening the coopera- 
tion between veteran and new cadres, to facilitating the process of replacement of old 
cadres by younger ones, and to guarantecing by organizational means the fulfillment otf 
our goal of quadrupling production output and approaching the economic development leve! 
of developed countries by the 4th or 6th decade of the 21st century. He emphasized: !! 
is necessary to uphold the principle of "four transformations" and particularly the 
requirement on political quality in assessing and selecting candidates for the third 
echelop. Every effort must be made to prevent “people of the three categories" and 
those with serious defects from sneaking into our ranks. In assessing a cadre, we 

must consider hi. main aspects, his achievements in work, and his actual ability, with 
emphasis placed on his genuine talent and ability in management and leadership. Organi- 
zations at every level should not pay undue emphasis solely to the requirements of a 
candidate's age and academic qualification. 


Tue forum definitely pointed out: In the building of the third echelon, it is necessary 
to improve our work in the following aspects: First, it is necessary to continue to do 
a good job in selecting and fostering cadres to replenish the third echelon and in 
improving the quality of these cadres. 
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It is necessary to build a constantly growing and developing reserve cadre contingent 
which consists of members with both ability and political integrity, is sufficiently 
large in size, has a reasonable and well-shaped structure, and can not only meet the 
short-term need of the reorganization of leading bodies but can also fulfill the long- 
term requirement for the building of leading bodies. Second, it is necessary to carry 
forward the spirit of bold reform, to set up and improve step by step a system which 
can ensure that a great number of young and outstanding cadres will constantly emerge 
and be selected, fostered, and employed in good time, and to provide an environment 
favorable to the emergence of a great number of talented people. It is necessary to 
adopt the method of integration of leaders and the masses. Those principal leading 
comrades in particular must be personally involved in the work strictly according to the 
four procedures, namely, the mass line, assessment by departments concerned, discussion 
within the party committee (party group), and approval by the party committee at the 
superior level. 


The forum held that it is necessary to adhere to the comprehensive requirements of 

“four transformations" for cadres and be strict with the political quality of candidates. 
When examining a candidate's history in the "Great Cultural Revolution," we must put 
stress on finding out his political stand and ideological viewpoints. It is necessary 

to watch out for those opportunists who are harboring evil intention, earnestly seeking 
fame and interests, and actively engaging in unhealthy practices, especially “people of 
the three categories" and those with serious defects. Every effort must be made to 
prevent all these people from sneaking into the third echelon. 


The forum emphasized: It is necessary to do a good job in building the third echelon 
centering around the four modernizations and the reform. When selecting reserve cadres, 
it is necessary to adhere strictly to the requirements on ability and political integrity, 
extend our field of vision, and concentrate our attention on young and middle-aged 
intellectuals, including those who have obtained their qualifications through self- 
study. To be sure, we must not overlook candidates’ academic qualification. But, we 
should never ignore everything but diplomas. We must pay attention to candidates’ 
genuine talent and ability in management and leadership especially, and real achieve- 
ments that they have made in the four modernizations and the reform, and thus select 

and promote all the talented people who can work hard in down-to-earth manner and try 
their best to seek practical results instead of undeserved reputation. 


Those top-notch scientific and technological personnel with pretty high professional 
attainment who are not suitable for or do not want to engage in party and government 
work should be allowed to devote themselves to their own professions for they can make 
greater contributions in their fields. Our party committees and organization depart- 
ments at all levels must foster reserve cadres purposefully and in a planned way. 

As for the specific measures for training of cadres, we must provide specific guidance 
according to their different personal conditions and should never demand uniformity. 

It is necessary to give them more opportunities to learn and to be tempered in actual 
work. It is necessary to pay attention to both the vertical and horizontal transfer 

of cadres -- those who lack working experience at the grass-roots level should be 
transferred to work in grass-roots units; the list of members of the echelon must not be 
published and is subject to change; outstanding persons can be selected to fill the 
third echelon whenever they are discovered, while those who have been proven incompetent 
should be removed from the list. 
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[Text] Beijing, 27 Apr (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 
Committee, returned to Beijing from Hangzhou by special plane this morning. Hu Yaobang 
was back in Hangzhou on 24 April after successfully concluding his official friendly 
visit to five South Pacific countries. 


As Hu Yaobang descended the plane, along with Hu Qili, member of the Secretariat of the 
CPC Central Committee, and other members of his entourage, party and state leaders and 
responsible persons of the departments concerned and Beijing Municipality Zhao Ziyang, 
Wan Li, Xi Zhongxun, Yang Shangkun, Qiao Shi, Ji Pengfei, Wang Heshou, Zhu Xuefan, 

Wy Xueqian, Zhou Peiyuan, Wang Zhaoguo, and Li Ximing stepped forward to give them 
warm handshakes and to congratulate them on the tour's success. Also greeting them at 
the airport were charges d'affaires of the Embassies of Australia and New Zealand, 
Colin S. Heseltine and John P. Larkindale. 


Responsible persons of the Zhejiang Provincial CRC Committee, the Zhejiang provincial 
government, and the Zhejiang Provincial Military District Wang Fang, Xue Ju, Zhang 

Xiufu, Li Dexin, Ma Jiliang, and Kang Mingcai saw Hu Yaobang and his entourage off at the 
airport in Hangzhou. 


While in Hangzhou, Yu Yaobang heard a work report by the Zhejiang CPC Committee. He 
expressed satisfaction with the work of Zhejiang Province. He hailed the work of 
Zhejiang in recent vears as excellent and advanced. He also inspected the traffic con- 
ditions on the Qiantangjiang Bridge, visited the Wanghu Guesthouse, and wrote the 
following inscriptions for the Xihu Guesthouse: Rival the charming scenery of Xi Hu 
spiritually, and simultaneously launch ideological and four modernizations campaigns. 


RENMIN RIBAO ON REFORM ADVANCING BY EXPLORATION 


HK280656 Beijing RENMIN RIBAO in Chinese 26 Apr 85 p 1 
[Commentator's article: "Reform Is Advancing in the Course of Exploration"] 


[Text] The reform of the economic structure with its stress on cities which we are 
carrying out is a profound revolution. Many problems “which exist today but did not 
exist yesterday" are put before us. Many things have to be gradually released from 

the restrictions of regulations which are no longer in keeping with the new situation. 
The new situation of the new period demands that we have the spirit of daring to 

assume responsibility and the character of daring to explore. In endeavoring to make 
the reform a success, we must also be as stubborn in our pursuit as the person in 
ancient times who “was bent on writing out something beautiful and would die with a 
grievance if he failed to attain such a goal." The “decision” adopted at the 3d Plenary 
Session of the 12th CPC Central Committee is to pool the wisdom of the whole party 

and of the people of the whole country to explore how to establish a socialist 

economic structure which is full vigor and vitality and has Chinese characteristics. 

The process of implementing the "decision" is the process of exploration to discover the 
best way and plan for developing the social productive forces, enhancing the country's 
prosperity, and making the people rich. 


Courage is needed in carrying out reform but rashness must be opposed. The principle 
buiding our actions is: "Be steadfast, be prudent in fighting the first battle, and 
be sure to win.” We must have sharp eyes and courage. We must take steady steps 
forward and must look round first before taking each step. 
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While making major policy decisions, we should act as one who is walking on thin ice, 
making sure that one foot is on firm ice before stretching out the other. The out- 
stretched foot should be pulled back if the ice ahead is too thin. The standing 
point and the center of gravity should not hastily be shifted to the other foot, in 
order to avoid taking a false step and falling into the water. We must leave room 
for maneuvering in carrying out reform; that is to say, not all new experiments 

must first be approved by the central authorities before they can be conducted 

and not all experiments have their success guaranteed. If en experiment is found 

to be inappropriate, we can carry out further study on it. If some experiments 

prove to be wrong, we can do something more rational. In spreading the results of a 
successful experiment, we must also start at some key points first and apply them 

to an area step by step and in a planned way. For example, in opening the southeastern 
coastal areas to the outside world, we started with the Zhu Jiang delta, the southern 
Fujian delta, and the Chang Jiang delta. Practice has proven that if we want to 
plan everything perfectly and well in advance before making any reform, and allow 

no mistakes in any step, we will not be able to carry out any reform at all, because 
this does not conform with the law governing people's understanding of things. Nor 
should we waver in our determination if some mistakes occur because of our lack of 
experience. Problems emerging in the course of reform are problems cropping up in the 
course of our advance and can only be solved one after another in continuing the 
reform. 


If experiments and explorations are allowed, mistakes should also be allowed. Even 
minor troubles should be allowed. This is because mistakes resulting from lack of 
experience in carrying out reform are entirely different from engaging in new 
unhealthy trends under the guide of carrying out reform. Unhealthy trends are not 
brought about by reform. People engaging in eveil trends of benefiting oneself at 
the expense of others or of the public are good at disguising themselves with the name 
of reform and at pretending to work for the benefit of the masses. In some factories, 
the economic results were not good but, under the pretext of carrying out reform, 
their directors personally fixed the rule of giving tens of yuans to cadre as sub-- 
sidies for their vosts. while the staff members and workers received no subsidy at 
all. Practices like this are evidently acts of abusing one's power to seek private 
gains and are by no means reform. It is unfair and incorrect to criticize reform 

by treating as problems caused by reform practices of availing oneself of loopholes 
in reform and taking advantage of not being able to draw clear distinctions in some 
matters in accordance with policies, or of taking advantage of imperfect methods and 
systems in management to acquire ill-gotten wealth. 


Unhealthy trends have different characteristics in different periods. In the future, 
there will also be people who try to seek private gains in the course of reform 

and resisting unhealthy trends is a long-term task. We must always draw a clear 
distinction between what is legitimate and illegitimate in accordance with the 
existing economic policies and decrees in our country and should never "boil every- 
thing in one pot.” 


We must stop unhealthy trends and promote reform. We will firmly and resolutely carry 
out the policies of reform and opening to the outside world as basic national policies. 
It is not our policy to tighten up but to relax. With the progress of our practice 

in depth and the increase of our experience, people's confidence will be further 
increased and we will step forward with bigger strides in future. What we advocate 
remains: Making mistakes is allowed, »:t snoring reform is not allowed; blaze 

new paths while adhering to the principle of seeking truth from facts; and give active 
guidance and support to increasing vitality. We should strengthen education on ideals 
and the sense of discipline, strengthen education on ideals and the sense of discipline, 
strengthen macroeconomic management and the use of economic levers, and enhance the 
healthy development of reform. 
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RENMIN RIBAO FAULTS COMPETITION FOR HIGH GROWTH 


HK260326 Beijing RENMIN RIBAO in Chinese Apr 85 p 2 
{[Comentator’s article: "It Is Not Desirable To Compete for Greater Speed") 


[Text] Product quality is a commonplace issue often mentioned by people, The director 
of the Changzhou bicycle plant, however, has put forward some original ideas in the 
matter of product quality, and his opinion is quite to the point and noteworthy. Linking 
product quality with social economic results is the secret of the success of the Chang- 
zhou bicycie plant. It also shows the only way to run socialist industries successfully. 


The economic growth rate in our country in recent years is fairly high. Under this 
situation, we must pay special attention to the rationalization of our industrial 
structure, and it is particularly important to socialize and specialize production, to 
advance the level of technology in society, and to strive for better social economic 
results. We should choose the way to improve social economic results and should not 
seek unduly high growth rates. 


However, some localities and enterprises have not realized the necessity of improving 
social economic results. They are always too hasty to "develop" themselves in a "big" 
way, and unduly seek high growth rates of output value and profits without regard to 
needs and possibilities. They vie with each other in achieving a higher growth rate by 
“making a bigger stride forward" each year. If one unit said that it was going to 
increase production by 10 percent, another unit would say that its target was a 20 per- 
cent growth rate. Some enterprises or local leaders would even declare that their 
figures would be doubled. It seems to them that if they do not dare to achieve such 
high targets, their minds will not be “emancipated” enough. When doing so, they ignore 
and forget the need to maintain an overall balance and to coordinate different economic 
sectors, the financial and material capacity of their enterprises or localities and the 
whole nation, and their product and work quality. There is only one thing left in their 
minds. That is the "target" and the desire to achieve the target as quickly as possible. 


As the saying goes, “people who do not plan for the future will find trouble at their 
doorstep," and “haste makes waste." We should draw a lesson from some localities’ 
practices: If we seek an unrealistically high growth rate, we may push up our produc- 
tion in a short period in some places, but we will deplete supplies of energy, trans- 
portation facilities, and raw materials, and will ignore product quality. A passive 
situation will then ensue and the upward tendency in our production will not be able 
to continue. 


In the past, we have suffered a lot from our blind pursuit of high growth rates. The 
firs. time we committed this folly was in 1958, and we repeated the same mistake in 1977. 
Now things are quite different from those years. However, once the trend to vie with 
each other in achieving high growth rates reappears, such unhealthy practices as re- 
porting only the good news and not the bad, boasting in fantastic terms, and indulging 

in pomp and circumstance will all spread rapidly and will corrupt the party's general 
conduct and social values. We must guard against this with high vigilance. 


It is necessary to maintain a certain growth rate in our economic construction. However, 
what we need is a solid growth rate on the basis of sustained, steady, and well- 
coordinated development. We should adhere to the principle of acting in a realistic 
manner and advancing steadily, and we should subject our own work to the needs of the 
overall interests. This is the character that a proletarian entrepreneur should possess. 
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RENMIN RIBAO URGES CONSUMPTION STRUCTURE STUDY 


HK280620 Beijing RENMIN RIBAO in Chinese 19 Apr 85 p 5 
{Article by Ye Fangtian: “Strengthening the Study of the Consumption Structure"] 


[Text] Consumption is an important link in the course of social reproduction; and the 
consumption structure is in its turn an important aspect of consumption relations. 
Strengthening the study of the consumption structure, perceiving the laws of development, 
forecasting the development trends, providing guidance in light of the situation, making 
overall plans and arrangements, and ensuring chat production, distribution, exchange, 
and consumption not only suit each other well in terms of their total value but are also 
closely linked to each other structurally, all these tasks are of great importance to 
accelerating the benign cycle of social reproduction, to constantly meeting the people's 
material and cultural needs, and to fulfilling by the turn of the century the goal set 
forth by the 12th CPC National Congress. 


In the first place, it is necessary to study the quantitative proportions of and the 
qualitative changes, in households’ and individuals’ consumption of different categories 
of consumer goods and services. Given the condition of commodity economy, citizens‘ 
consumption demands are always fulfilled in the form of cash payment and thus form the 
consumption structure. At present, our statistical departments and economic work de- 
partments evaluate and study the consumption structure mainly based on a classification 
which divides citizens’ expenditure into two parts, namely, expenditure on purchase of 
consumer goods and that on noncommodities (that is, services) and in terms of the pro- 
portion between various categories of expenditure, including food, clothing, daily 
necessities, shelter, fuel, and so on. 


The citizens' consumption structure in our country has undergone considerable changes 
since the founding of the PRC, especially since the 3d Plenary Session of the llth CPC 
Central Committee. The overall trend shows that, for households of urban employees, 
the proportion of expenditure on the purchase of consumer goods has decreased, while 
that on the purchase of noncommodities (services) has been going up; and, for peasant 
households, the proportions of the two categories of expenditure have not changed sub- 
stantially. Of the expenditure of the citizens of the whole country on the purchase of 
consumer goods, the proportion for food and fuel has dropped, and that for clothing and 
daily necessities has increased overall, despite fluctuations. The case of expenditure 
on housing is rather complicated: for households of urban employees, there has been 
little change in the expenditure on housing because the expense is normally paid by the 
state or in the form of subsidies by enterprises; as for rural areas, since there have 
been more newly built houses and repaired houses, the proportion of expenditures on the 
purchase of building materials has increased year after year. 


In the wake of the development in consumer goods production and the upgrading of citi- 
zens’ consumption standards, the inner structure of citizens’ consumption expenses 

has already been changed and the process will continue, which reflects the upgrading 

of consumption quality. With respect to food, the proportion of staple foods has 

dre oed, while that of aonstaple foods has increased; of staple foods, the proportion 
of tlour and rice has been going up, while that of coarse food grains has decreased; of 
nonstaple foods, the proportions of meat, poultry, eggs, other foodstuffs (including 
fast foods and subsidiary foods), and various beverages has increased. While demanding 
an ample supp'y of food, people are also seeking improvement of quality and ncurishment. 
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With respect to clothing, the proportion of cotton fabrics has decreased, while that of 
chemical fiber, woolen, and silk fabrics is increasing: the proportion of plain cloth 
has decreased, while that of knitwear, garments, and suits has risen. While demanding 
sufficient clothing, people now have a higher standard of beauty, asking for more com- 
fort, wide: variety, and more up-to-date fashions. With respect to consumer goods, the 
proportion of industrial products for daily use has decreased, while that of durable 
consumer goods, household electrical appliances in particular, has risen. As a future 
trend, the demand for medium- and high-grade products and name brand high-quality com- 
modities will be growing. Old varieties of products will be forced out of the market 
and replaced by new products. Following the high tide of economic development, a high 
tide of development in culture, education, and intelligence is bound to emerge and 
people's need of products for cultural, education, physical cultural, and recreational 
use will also grow. As a result of the new technological revolution, new varieties of 
products will emerge every day ané electronic products will continuously enter house- 
holds. With respect to housing, the sale of houses as commodities will become a more 
and popular trend in urban areas, the per-capita living space of urban and rural re- 
sidents will continuously expand, people will demand more comfortable and spacious 
houses and a finer environment, and thus the demand for different types of furniture, 
lamps, interior decoration products, artware, trees, flowers, birds, fish, and so on 
will gradually increase. With respect to transportation, bicycles and buses remain the 
major means of transportation for the citizens of the country at the present stage and 
motorcycles, as a new kind of durable consumer goods, have been becoming popular among 
households in recent years. We must particularly mention consumption of services. As 
a result of the development of production and increases in income, citizens’ demand for 
services has become an urgent one and is growing greater and greater. On the one hand, 
people's demand for public bathhouses, barbershops, laundering and dyeing shops, photo- 
graphic studios, hotels, repair workshops, and other traditional service trades is grow- 
ing; on the other hand, there is also a growing demand for housework services, gymnas- 
iums, beauty parlors, travel services, sanatoriums, entertainment, and other services. 


What will the citizens’ consumptions structure in our country be like by the turn of the 
century and what changes will take place as compared with the past and the present? 

This is a question of common concern. As there are quite a few complicated factors af- 
fecting the consumption structure, the proportions of different items of consumption 
expenditures will not shoot up or fall sharply but will spirit up or down instead. The 
proportion of food in overall consumption expenditures was 64.6 percent in 1957 and 

59.3 percent in 1983, showing a general downward trend. But it did go up to a certain 
period in between -- the proportion was recorded as 59.1 percent in 1981, it rose to 
60.1 percent in 1982, and decreased again in 1983, but still remained a little higher 
than that in 1981. In the next few years, due to the increases in foods made from 
animal products, processed foods, consumption of food outside the home, and the foods 
that are supplied to the market with the aim of bringing the regulative role of market 
merchanism into play, the proportion of expenditures on food in overall expenditure may 
continue to fluctuate; and the proportion of expenditures on clothing and consumer goods 
will also continue to go up or down. However, from a Jong-term point of view, the pro- 
portion of expenditures on food will decrease as a general trend, while the proportion 
of expenditures on clothing and that on consumer goods will in turn be going up. After 
that, the proportion of expenditures on clothing will decrease, following the increase 
in the proportion of expenditures on consumption of services. 
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According to a preliminary forecast, by the turn of the century, the proportion of the 
entire population's expenditures on food is likely to decrease to around 50 percent; and 
in cities and towns, because the proportion of expenditures on housing will increase as 
a result of the sale of houses as commodities and adjustment of rents, the proportion of 
urban residents’ expenses on food is likely to decrease to around 45 percent, within 
the range of 40-5( .ercent -- Engel's coefficient recommended by the United Nations as 
an index to define che well-off living standards -- and comparable to the proportion of 
expenditures on food recorded in Britain, France, the Soviet Union, and Hungary when 
their per-capita national incomes reached around $1,000. The constant growth in the 
proportion of expenditures on consumption of services is the main developmental trend of 
citizens’ consumption structure in the world. By the turn of the century, the 
proportion of expenditures on consumption of services by our people will also rise 
substantially. 


The above analytical forecast is made on a nationwide basis. Since our country has an 
immense territory and a large population, and economic development levels, nationalities’ 
customs. and habits, and the population structure in terms of sex, age, and educational 
standards, as well as people's tastes and consumption patterns cultivated from these 
divisions, vary from area to area; there are differing consumption standards and a 
multilevel consumption structure in the country. Such a situation calls for strengthening 
investigations and studies of the consumption structure according to different areas, 
Strata, and groups of residents classified by income, which will enable us to more 
precisely observe the changes in citizens’ consumption needs to make information feedback 
more appropriate, to ensure that the structure of production and that of links in 
circulation are keeping with the changes in the consumptions structure, and to effect 
timely and necessary readjustment. 


Next, it is necessary to study the proportional relationship between the commodity 
consumption and the self-sufficient consumption of peasant households and the changes 

it undergoes. Before liberation, the peasants in our country had lived for a long time 
in a basicaily self-sufficient natura] economy, and commodity economy had been very 
underdeveloped. After liberation, commodity economy has been developed slowly in rural 
areas and has been faced with repeated setbacks due to the influence of “leftist” 
ideology. The development of commodity economy in rural areas was not accelerated until 
the 3d Plenary Session of the llth CPC Central Committee. While agricultural and 
sideline production was developing rapidly, the commodity rate of agricultural and 
sideline products (excluding village-run industries’ products) was also raised from 40.3 
percent in 1978 to 44 percent in 1982. In keeping with this development, the 
proportion of expenditures on the purchase of commodities in peasant households‘ 
consumption expenditure grew even faster, increasing from 39.7 percent in 1978 to 56.5 
percent in 1982. Of the peasant households; expenditures on commodities, except that 
the expenditure on fuel decreased by 8.2 percent every year on average, the figures 

for all other items rose every year, the expenditure on food rising by 12.1 percent, 
that on daily necessities and others by 3 percent, clothing by 2.5 percent, and housing 
by 0.26 percent. In the future, following the development of specialized and modern 
commodity economy in rural areas, the commodity rate of agricultural and sideline 
products will be raised further, possible to over 75 percent by the turn of the century, 
and the proportion of peasant households’ expenditures on consumed commodities will] also 
be raised accordingly. As the first consequences, people will buy from the market most 
of or all the daily necessities and other items, clothes, and houses then need; later 
on, they will buy from the market most of or all the food they need. 
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Following the development of a wide variety of enerey sources through multiple channels 


in rural areas, the proportion of expenditures on fuel as a commodity will also rise. 
Under such circumstances, the rural market will become even more the main component 
part of the domestic market. Thus it is necessary to strengthen the study of the 
changes in the peasants households’ consumption needs and the related consumption 
structure, especially the proportion of expenditures on the purchase of conmodities, 
as well as the study of the influence of these changes on the sectors of production, 
distribution, and circu’ation,. 


Moreover, it is necessary to study the proportion between individual consumption and 
social collective consumption. Generally speaking, the higher a country's level of 
development of productive forces and its citizens’ average income level are, the higher 
the proportion of its social collective consumption and the lower the proportion of its 
individual consumption will be. According to the “Report on World Development" published 
by the World Bank in 1984, the proportions of these two categories of consumption in 
the total domestic output value in 1982 were 61 percent for invidivdual 
consumption to 10 percent for social collective consumption in the East 
European country Hungary; 62 percent to 19 percent in those industrialized 
countries practicing market economy; 67 percent to 15 percent in those countries and 
areas with upper-middle-leve! revenues; 68 percent to 14 percent in those countries and 
areas with middle-level revenues; 70 percent to 13 percent in those countries with 
lower-middle-level revenues; and 73 percent to 1! percent in those countries with low 
revenues. Viewed from the general trend of historical development, the proportion of 
individual consumption in all] countries is gradually decreasing, while the proportion 
of social collective consumption is constantly increasing. According to the same 
report, China's individual consumption accounted for 76 percent of its total domestic 
output value in 1960, and the percentage was lowered to 70 percent in 1982, indicating 
that our country is in the group of developing countries with !ower-middle-level 
revenues and therefore should noi let the proportion of its individual consumption 
decrease sharply. 


According to data provided by the State Statistical Bureau, the country's social 
collective consumption value accounted for 8 percent of its total consumption value 

in the period of the "First 5-Year Plan" and the percentage has risen to around 11] 
percent in recent years; meanwhile, the percentage of individual consumption value has 
decreased from about 92 percent to about 89 percent. Civen that the total consumption 
value is unchanged, the proportion of individual consumption to social collective 
consumption is determined by the distribution of consumption funds. A specific analysis 
must be made to fix an appropriate ratio between them. As everybody knows, social 
collective consumption funds mainly consist of three parts. The first part, government 
operational expenditures and national defense spending, will decrease following social 
development. in the current reform of the urban cconomic structure, we must minimize 
government operational expenditures as much as possible, while practicing the system of 
separation of government administration and enterprise management and taking action 
against the longstanding bureaucratic malpractices of duplicated organizations, 
overstaffing, confusion in duties, and disputes over trivial things. The second part 
comprises spending on projects aimed at fulfilling society's common needs, such as 
cultural services and education, scientific research, public health, physical culture, 
and so on. This part of social consumption funds though growing constantly in recent 
years, remains insufficient and should be continvously raised in the future following 
social development. The third part comprises social security expenditure and labor 
insurance and welfare expenditure. 
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Social security expenditure is indispensable for guaranteeing social stability, and 
labor insurance and welfare expenditure play a active role in safeguarding the 
people's health, lightening workers’ family financial burdens, and guaranteeing 
development of production. However, the unreasonably high growth rate in the latter in 
recent years, the conspicuous disparity between different departments and enterprises 
in respect to welfare conditions, and poor management have led to waste. At present, 
subsidies by the state make up a considerable part of the living expenses of families 
of staff members and workers, have on the one hand added to the state's financial 
burden and, on che other, nave served as an encouragement to the practice of “eating 
out of the same big pot,” which may dampen the staff and workers’ initiative and 

is unfavorable to the economic accounting and production in enterprises. Following 
the reform of the salary system and the development of social security, it is 
necessary to reduce these subsidies step by step and to seek a reasonable proportion 
between individual consumption and social collective consumption. 


In addition, in order to strengthen the study of the consumption structure, it is 
also necessary to constantly strengthen investigations and study of various important 
factors affecting the consumption structure, such as production mix and product mix, 
citizens’ income levels, the composition of the population, prices of consumer 
goods and service charge levels, citizens’ savings and cash in hand, and so on. 
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0W271002 Beijing XINHUA Domestic Service in Chinese 1812 GMT 26 Apr 85 
[By reporter Huang Zhimin] 


[Excerpts] Beijing, 26 Apr (XINHUA) -- A meeting of representatives of Beijing 
civilized units was held at the Great Hall of the People today. The meeting was held 
to commend the 4,010 civilized units selected from departments under the CPC Central 
Committee, departments under the national government, PLA units stationed in Beijing, 
and Beijing municipal districts, counties, and bureaus. The meeting called on the 
party and the government as well as on the military and civilians in the capital 

to further contribute to building Beijing into a civilized city. 


Xi Zhongxun and Yu Qiuli, both members of the Political Bureau and the Secretariat 

of the CPC Central Committee, attended today's meeting. Comrade Xi Zhongxun addressed 
the meeting. He extended warm greetings to the meeting on behalf of the CPC 

Central Committee and the State Council. He stressed the need to pay special 
attention to education in ideals and discipline in building the material and spiritual 
civilization. He also urged central party, government, and military organs to take 
lead in Beijing's spiritual civilization construction. 


Li Ximing, secretary of the Beijing Municipal CPC Committee, presided over today's 
meeting. Jin Jian, deputy secretary of the Beijing Municipal CPC Committee and chair- 
man of the Beijing Municipal Committee for Promoting the Five Stresses, Four Beauties, 
and Three Loves, made a report to the meeting. Speaking on behalf of the central 
organs and PLA units stationed in Beijing were Liu Le, vice chairman of the 

Committee for Promoting the Five Stresses, Four Beauties, and Three Loves of the 
Departments under the CPC Central Committee; Wang Rui, chairman of the Committee for 
Promoting the Five Stresses, Four Beauties, and Three Loves of the central government 
organs; and Wang Keqing, deputy director of the Mass Work Department of the PLA 
General Political Department. 
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Huang Yukun, Liao Jingdan, Liu Huafeng, Song Ping, Zhu Yungian, Xu Huizi, Zhao 

Nangi, Li Lianxiu, Li Zhongxuan, Chen Xitong, Xu Weicheng, and Zhao Ruoyi as well as 
other leading comrades of the departments under the CPC Central Committee, the 

central government organs, the PLA units stationed in Beijing, and the Beijing Municipal 
CPC Committee and government also attended the meeting. 


Xi On Discipline, Culture 
OW271114 Beijing XINHUA Domestic Service in Chinese 1712 GMT 26 Apr 85 
[By reporter Huang Zhimin] 


[Text] Beijing, 26 Apr (XINHUA) -- Addressing the congress of civilized units in 

the capital, Xi Zhongxun, member of the Political Bureau and Secretariat of the CPC 
Central Committee, stressed today that, in the course of building socialist material 
and spiritual civilizations, special attention must be directed to education on ideals 
and discipline. He also stressed that central party, government, and military organs 
should take the lead in making Beijing a capital of socialist culture. 


Xi Zhongxun said: The people in the capital should feel greatly honored to be 
cultured citizens and to be able to contribute to building cultured units and a 
cultured capital. Furthermore, the key to attaining this objective lies in whether 
or not our Communist Party members, particularly those who are also leading cadres, 
have the resolve to attain this objective. Actual experience shows that this 
objective can be accomplished by anyone who has the resolve. First of all, we must 
have a clear idea of our responsibilities and duties. Why should it be difficult 

to build the two civilizations, considering the fact that the CPC headed by Comrade 
Mao Zedong successfully led the nation to overthrow the three big mountains when China 
was still a semifeudal ana semicolonial state before liberation? We should have the 
courage and the confidence to achieve our objective and the ideal of achieving it. 

No matter what we do, we must know what our ideals are. While we must have an ideal 
of building a New China, we must also have an ideal of promoting culture, and then 
we must go all out to realize it. In the past, many revolutionaries shed their blood, 
and even died, in order to achieve the cause of the people. Today all we have to 

do is sweat a little. On many occasions Comrade Deng Xiaoping has pointed out that 
we must have ideals and a sense of morality, be educated, and have a sense of dis- 
cipline, and among these four requirements, ideals and discipline are most important. 
Today some people do not know what their ideals are, and some have no ideals at all. 
These people have no high aspirations and do not want to contribute to the country. 
All they think about is money, which is hardly a communist ideal. 


Xi Zhongxun said: China is a great country with an ancient civilization and a bril- 
lant culture and history. Today endless streams of people come to visit Beijing 

from all over the world. We must therefore do a good job in building the two 
civilizations in the capital, and if we have done a good job in this area, we 

will have made significant contributions to the country. The two civilizations cover 
wide area. To promote socialist culture in Beijing, we must consider Beijing's actual 
situation and reject formalism and flamboyance. This means that we must do practical 
work and be particular about practical results. Beijing's current situation shows that 
there is a lot of work to be done. For example, the new unhealthy tendencies are 

the biggest indications of lack of culture. With their speeches and deeds, leading 
cadres at all levels must set an example for others. 


Xi Zhongxun urged central party, government, and military organs to set an example in 
building two civilians in the capital. 
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He said: Beijing's recent call for water conservation is also part of the work 

to promote socialist culture. As a staff member of the central authorities, I should 
like to urge all the party, government, and military units to be commended here today 
to set an example in conserving water. Comrades of these units should also set an 
example by not littering with cigarette butts and by not spitting wherever they want. 
While we should certainly use laws and regulations to stop such bad habits, laws and 
regulations are just some measures, and they are not the answer for everything. The 
Fundamental requirement is to mobilize the masses and reiy on them to supervise and 
educate each other. Moreover, we also cannot totally resort to administrative inter- 
vention, which is also just a measure. We cannot possibly solve all problems 

simply by administrative measures. They key lies in educating the masses, mobilizing 
them, taking the mass line, and doing a good job among the masses; and unless we do 

a good job in this area we cannot successfully deal with the problems. The best way 
to appraise advanced civilized units is to mobilize the masses of various units to 

to the appraisal themselves. 


Xi Zhongxun said: To take the lead in assisting the building of two civilizations in 
the capital, central party, government, and military organizations must consciously 
carry out the regulations set forth by Beijing. No matter who you are -- armyman, 
government official, or leading party comrzde -- you are a citizen of Beijing, and 
you are obligated to take the lead in answering all the calls made by Beijing. 

The number of staff of the central party, government, and military organs in Beijing 
and the number of troops stationed here are quite significant, and since most of 

these comrades are educated and technically trained, they are vital forces in promoting 
socialist culture in the capital. I hope these units will hold a meeting shortly to 
review whether or not they have taken the lead in carrying out all the regulations 

set forth by Beijing. In particular, the general office of the CPC Central Committee 
must take the initiative. We cannot totally depend on the comrades of Beijing 
Municipality alone to make Beijing a cultured city. We should not forget that we 

all are citizens of Beijing, and we ure therefore subject to its administration. 

All organs in Beijing should clearly realize that, no matter how gigantic their size, 
they are members of Beijing just the same. Why did somebody say that being “officials 
in Beijing” is tough? It was because they could not control people like us. All 
organs should thoroughly discuss this matter and work out some measures to deal with 
this issue. Our Armed Forces are fine because they have set a good example in the 
regard. 


In conclusion, Xi Zhongxun stressed: Everybody must keep firmly in mind Comrade 
Deng Xiaoping's particularly important call that we must have ideals and a sense of 
discipline. In his speech on journalism, Comrade Hu Yaobang also explained the 
party's consistent principles. Their remarks should serve as guidance for 
building the two civilizations. Communist Party members, particularly those who are 
also leading cadres, must take the lead in building the two civilizations, which 
must proceed simultaneously. All the units and comrades commended here today must 
continue their efforts in order to maintain their honor and make even greater contri- 
butions to the building of two socialist civilizations. 


DENG LIQUN DENOUNCES OBSCENE MEDIA MATERIAL 


OW280556 Beijing XINHUA Domestic Service in Chinese 1200 GIT 25 Apr 85 


[Text] The meeting of department and bureau heads under the Ministry of Radio and 
Television ended today. Those attending the meeting earnestly studied the regulations 
recently worked out by the State Council on strictly banning the spread of obscene 
materials and the speeches about it delivered by leading comrades at the central 
level. They studied measures on how to popularize audio and video recording and 
issues on strengthening control over imported audio and video tapes. 
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The meeting pointed out: Audio and video products are modern cultural, educational and 
propaganda media. Avdio and video recording is something new. It is a powerful medium 
for developing socialist spiritual civilization, raising people's moral standards, and 
inspiring the people to work with one heart and one mind in developing the four modern- 
izations program. However, in some localities, control over audio-video materials re- 
mains ineffective, and the work to control such materials falls far short of demand. 
Some people only pay attention to economic results instead of the influence on society. 
They have shown some foreign films that slipped into China through illegal channels. 
Some of them are imbued with philistine and unhealthy contents. They are harmful to 
China's teenagers and to developing the socialist spiritual civilization. Therefore, 
we must exercise strict control over showing these films. 


During the meeting, Deng Liqun, member of the Secretariat of the CPC Central Committee 
and director of the Propaganda Department of the CPC Central Committee, delivered a 
speech. He said: To resist bourgeois decadent ideas and remnant fevdalist thinking is 
one of che important principles that we must implement over a protiacted period in de- 
veloping the socialist spiritual civilization. All cadres who are party members and 
government functionaries, as well as comrades from ali walks of life, must pay full 
attention to implementing this principle. In our socialist motherland, and people -- 
male and female, young and old -- must unify their thinking on this issue, no matter 
where they live. 


After reviewing the series of speeches made by leading comrades at the central level in 
the past few months on ideological issues, Comrade Deng Liqun said: We are working hard 
to open the country to the outside world, enliven our economy and carry out reform. 

Our goal is to develop the socialist economy and take the path of becoming well-to-do 
together. The development of the socialist spiritual civilization must ensure and pro- 
mote the development of socialist material civilization. It must not harm the develop- 
ment of socialist material civilization. 


Comrade Deng Liqun pointed out: We must do a good job in studying and implementing 

the guidelines laid down in the relevant speeches of the leading comrades at the central 
level and in the various documents issued by the State Council, and we nurt resolutely 
curb the unhealthy trend of wantonly playing obscene videotapes, audio tapes and slides, 
and of peddling obscene pictures, which are harmful to teenagers. Those in coastal 
areas must heighten their vigilance. He expressed the hope that the Ministry of Radio 
and Television would promptly work out specific detailed regulations to implement docu- 
ments issued by the State Council so that various public security, cultural, educatio- 
nal radio and television, industrial and commercial administrative departments, and 
other relevant units might organize and, closely coordinating with each other, put the 
regulations into effect. 


LI PENG VISITS SHANDONG PROVINCE 19-24 APR 


$K261337 Jinan Shandong Provincial Service in Mandarin 2300 GMT 25 Apr 85 


[Text] According to DAZHONG RIBAO, Li Peng, vice premier of the State Council, accom 
panied by Ma Shizhong, vice governor of Shandong Province, inspected Dezhou and Linyi 
Prefectures and Yantai and Jining Cities from 19 to 24 April, listened to the reports 
made by local responsible comrades, and conducted on-the-spot investigations at the 
factory site of the Dezhou new power plant, the Longkou power plant, the Zou County 
power plant, the Weihai Harbor, the Longkou Harbor, the Yantai Harbor, the Shijiu 
Harbor, the (Lanshan) Harbor, the contact line of the Dezhou railway, and the Yanzhou- 
Shijiusuo railway line. 
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He also studied and solved problems for these units, and made some important sugges- 
tions on how to conduct overall planning, how to economize on capital, how to make 
better use of construction projects, and how to obtain quicker results from these con- 
struction projects. Also inspecting the province in the company of Comrade Li Peng 
were Huang Yicheng, vice minister of the State Planning Commission; Zhao Weichen, vice 
minister of the State Economic Commission; Jian Yongchang, minister of communications: 
Sun Yongfu, vice minister of railways; and (Yao Zhenyan), deputy chief engineer of the 
Ministry of Water Resources and Electric Power. 


When listening to the reports made by various local responsible persons during his in- 
spection tours of Dezhou, Yantai, Jining, and Linyi, Comrade Li Peng inquired about de- 
tails concerning their production and construction, and on their local natural resources. 
He repeatedly pointed out: All localities should map out long-term planning for their 
development, should fully exploit their favorable conditions, and should promote the 
development of the local economy by exploiting and utilizing local natural resources, 
further processing agricultural sideline products and increasing the economic results. 

By no means should they merely depend on the state-assigned projects and the state in- 
vestment to fulfill the quadrupling task. 


On the morning of 2) April, Comrades Li Peng inspected the Longkou power plant, the 
first in China which is run with the furds of the central authority, the provincial 
authority, and town- and township-run enterprises. When talking with members of the 
directorate of the plant, Comrade Li Peng pointed out: Running plants with joint capi- 
tal is a good trend as well as an important way to develop China's power industry in the 
future. He called on departments concerned to solve the problem regarding coal supply 
in order to ensure the full and stable operation of the two 100,000-kw generating units. 


On the afternoon of 22 April, Comrade Li Peng inspected the Zou County power plant, 
whose installed capacity is designed at 1.2-million kw, and which is one of the state 
priority projects. He made an on-the-spot investicatiou at the work site of the power 
plant, which is under construction, and inquired about the construction situation. To- 
gether with Comrade (Ding Yi), chief manager of the Sichuan (Dongfang) Power Industrial 
Equipment Company, who made a special trip to the province from Sichuan, Li Peng 
studied the reasons why the major installations tor the 300,000-kw generating unit can- 
not be shipped to the construction site on schedule, and then raised some measures for 
solving this problem. 


Comrade Li Peng pointed out: Lately, there has been a shortage of power supply in our 
country. The state plans to put generating units capable of producing 5 million kw iato 
production this year. This is an important way to alleviate the power supply shortage. 
The State Council has called on all pertinent fields to make concerted efforts to 
achieve this task. Among the generating units to be put into production this year, the 
first generating unit of the Zou County power plant is the most difficult, and its con- 
struction period the shortest. He hoped that all workers and staff members of the con- 
struction site will make this generating unit available for users on schedule, on the 
premise of eusuring the quality of construction. 


During this inspection tour of the province, Comrade Li Peng inspected the Yantai Har- 


bor, the Shijiu Harbor — the state key project -- and the Weihai Harbor, the Longkou 
Harbor, and the (Lanshan) Harbor -- three local harbors of the province. He fully 
affirmed the achievements in building the Shijiu Harbor, and praised the contributions 
made by cadres and the masses of the construction units. He pointed out: We must suc- 
cessfully sum up the experiences gained from building the Shijiu Harbor and other har- 


bors. 
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From now on, we should delegate the harbor management powers to the cities where these 
harbors are located in a planned and systematic way in order to rouse the initiative of 
both the cities and harbors. Meanwhile, in planning for the harbor construction pro- 
jects, we must remove the barriers between different departments and different trades. 
We should conduct unified planning with regard to the resources and usages of goods, and 
Simultaneously build harbors, railways, and highways. In terms of investment, equal 
attention should be paid to central and local investment, and all fields should be en- 
couraged to make iivestment. In terms of the scale of construction projects, equal 
attention should be paid to large, medium-sized, and small projects, and the role of 
local and small harbors should be brought into full play. In terms of operational met- 
hods, equal attention should be paid to building new berths and expanding the old ones 
in order to devlop the transport industry with less funds at a faster speed. After the 
construction projects are decided upon, we should ensure the quality of designing. In 
making designs we should not only give consideration to the long-term development but 
also take into account the state financial resources. In designing and building a pro- 
ject, the open bidding system should be implemented. The relatively large projects can 
be built and put into production by stages in order to realize returns on investment 

as early as possible. 


NEW INTELLECTUALS’ MAGAZINE BECINS PUBLICATION 


HK261004 Beijing RENMIN RIBAO in Chinese 22 Apr 85 p 5 
[Article by Gu Jiaxi: "A ‘Place Where’ All Intellectuals ‘Have a Say'"} 


[Text] Comrade Deng Xiaoping said more than 6 years ago: “What a revolutionary politi- 
cal party dreads is not hearing the people's voices, and the most dreadful thing is com- 
plete silence." 


The firet issue of QUNYAN is now avc‘lable. It is a magazine initiated by the intellec- 
tual circles, serving them, carrying articles contributed by them, and intended to be- 
come their helpful friend. The magazine QUNYAN has been initiated through the joint 
efforts of more than 30 famous scholars, professors, writers, and reporters, and an edi- 
toral committee has been formed by them to oversee the editing and publishing of the 
magazine. The chiet editor is Tao Dayong. The consultants are Qian Jiaju, Fei Xiaotong 
Qian Weichang, Huang Yaomian, and Sa Kungliao. 


QUNYAN is a comprehensive montiniy devoied iv pviiiical and academic topics. This maga- 
zine will adhere to the four basic principles and the principle of “letting a hundred 
flowers bloom; and letting a hundred schools of thought contend." It will be devoted 
to emancipating minds and seeking truth from facts, and will work hard to rid the in- 
fluences of attaching importance to “one person alone having the say," as was done in 
the past. Contributors will tell the truth and air their views on the new situation 
and new problems. They will speak freely, giving their own views in the spirit of “not 
forgetting to worry about the state even though their positions are law." It can be 
said that it will be a “place where" all intellectuals "have a_ say." 


OUNYAN will attach importance to closely linking realities with science. At present 
China is in the new historical period of carrying out reform in a big way. The in- 
tellectuals have much to accomplish by using their brains and suggesting ways and means 
for the reform in all undertakings. Just as Comrade Deng Xiaoping said: "The more 
people inside the party and among the masses use their brains and think about problems, 
the more helpful it is to our cause." 
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@UNYAN hopes that not only the intellectuals ot the older generation will take interest 
in making contributions to the magazine, but that middle-aged and young iatellectuals 
will also join in airing their views, so that the magazine may become a bridge between 


the two generations of the intellectual circles and a common tribune for the old, the 
middle-aged, and the young, in which they will help each other and make progress 
together. 


The major columns in QUNYAN will be "A Place Where Everybody Has a Say" and "Forum on 
Special Topics." It will also carry theses on special topics, criticism, essays, 
“investigative reports," "research papers," “memoirs,” "biographies," "interviews," 
“newsletters from abroad," “impressions on visits to foreign countries," “kaleidoscopic 
information," “book reviews," a "letterbox," cartoons, and other fine arts works. 


0W271058 B2ijing Domestic Service in Mandarin 0900 GMT 27 Apr 85 


[Text] According to a report from ZHONGGUO JAAOYU BAO [China Education], a discussion 
meeting on the reform of the teaching of Marxist-Leninist theories in institutions of 
higher education was held from 16 to 24 April in Beijing. The meeting was sponsored 

by the Ministry of Education. Attending the meeting were comrades of the propaganda 
departments under the various provincial and city CPC committees, bureaus of higher 
education and education bureaus in various provinces and cities; some presidents of 
institutions of higher education in charge of the teaching of Marxist-Leninist theories; 
party committee secretaries; teachers for Marxist-Leninist theories; and some middle- 
school teachers. 


Hu Qiaomu, member of the Political Bureau of the CPC Central Committee, attended the 
meeting and delivered two important speeches on the reform of the teaching of Marxist- 
Leninist theories. Deng Liqun, member of the Secretariat of the CPC Central Committee 
and director of the Propaganda department of the CPC Central Committee, presided over 
the meeting on the first day. During the meeting, Fducation Minister He Kongchang 
delivered a speech. 


Those comrades attending the meeting earnestly discussed the necessity and urgency in 
reforming the teaching of Marxist-Leninist theories In institutions of higher education 
and the purpose and orientation for implementing such reform as well as the reform of 
pedagogical content. Those attending the meeting were greatly inspired by the concerns 
of the CPC Central Committee over the reform in the teaching of Marxist-Leninist 
theories in various institutions of higher education. They held that many problems 
exist in various institutions of higher education in the teaching of Marxist-Leninist 
theories. For example, the lectures fail to satisfy the needs of the students and fail 
to maintain close touch with China's realities. The teaching materials are outdated 
and dull and dry. All this must be reformed. In reforming the teaching of Marxist- 
Leninist theories, we must make the lessons serve the cause of modernization, the 
world, and the future. We must reform the teaching of such theories in light of the 
strategic position of our party and nation in the world. In carrying out such reform 
well, we must rely on the contingents of teachers of Marxist-Leninist theories. All 
teachers must broaden their knowledge in all fields, raise their theoretical standards, 
and learn how to do a good job in carrying out their tdeological and theoretical work. 
At tue same time, the leadership departments at all levels must take immediate measures 
to recruit more competent teachers and to help existing teachers improve academically. 
Leadership departments at all levels must also actively create conditions for the 
teachers to raise their pedagogical qualities and conduct setentific research. 
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ANHUI GOVERNOR WANG YUZHAO TOURS PREFECTURE 


OW260640 Hefei Anhui Provincial Service in Mandarin 1100 GMT 25 Apr 385 


[Excerpts] Governor Wang Yuzhao recently made a fact-finding and study tour of Fuyang 
Prefecture, according to a report by correspondent (Zhou Penli) of this station. He 
fully affirmed the prefecture's experience in encouraging production by specialized 
households and specialized villages and economic zones, while setting up family and 
joint household-run factories. He said that all of these are new avenues to prosperity 
opened up by the masses. 


Family and joint household enterprises, he said, should also integrate combined produc- 
tion with diversified businesses. To follow economic rationalization principles, 
cooperation should be carried out step by step by enterprises pursuing the same business 
line, and businesses suitable for diversified operations should be expanded to thousands 
of households so as to set up specialized production areas. People's governments at all 
levels and economic organizations should serve village and township enterprises and 
create a sound environment for the development of family and joint household-run enter- 
prises. 


Comrade Wang Yuzhao inspected more than 70 enterprises in 10 cities and counties. At 
(Pengjiao) village in Mengcheng County, he toured the local peasant household-run 
pickle processing plants and was told that the local public health department refused 
to issue business licenses to them because the department had no confidence in the 

food additives they were using. Governor Wang Yuzhao said that during their early 
stages, household-run enterprises might have some things that do not meet present 
standards, and that departments concerned should enthusiastically help them meet the 
standards, and support the people in their efforts to promote production of commodities. 


While in Chengguan Township of Linquan County, the governor inspected a cold storage 
warehouse financed by the township and was very happy to see this facility. He called 
for efforts to build warehouses and cold storage warehouse, start transport service 
businesses, and launch road construction and other basic projects by pooling funds from 
the people and selling shares of stock to them. Stockholders would share profics made 
by the enterprises in which they invested, he said. 


HUANG HUANG AT ANHUI RURAL ENTERPRISE MEETING 


OW240335 Hefei Anhui Provincial Service in Mandarin 1100 GMT 21 Apr 85 


[Text] On the morning of 20 April, a provincial meeting of representatives of 

advanced village and town enterprises opened ceremoniously at the Jianghui Theater in 
Hefei. More than 800 representatives had come from various parts of the province to 
attend this meeting, with the aim of passing on their valuable experience, and discussing 
the question of how to become rich. 


Responsible comrades of the provincial CPC Committee, the provincial Advisory Commission, 
the provincial People's Congress Standing Committee, and the provincial government, the 
provincial CPPCC Committe, and the provincial military district attended the opening 
ceremony. They were Huang Huang, Wang Yuzhao, Lu Rongjing, Meng Fulin, (Hong Xinren), 
Cui Jianxiao, Wang Guangyu, Yang Jike, Zheng Jiaqi, and Guo Shengkun. Also present were 
responsible comrades from various prefectures and cities, and from the provincial 
departments concerned. (Shao Zixiu), director of the Hubei Provincial Bureau of Village 
and Town Enterprises, had come to Hefei for the sole purpose of attending this meeting. 
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The meeting was presided over by Meng Fulin, member of the Standing Committee of the 
provincial CPC Committee and vice governor of the province. An opening address was 
delivered by Lu Rongjing, deputy secretary of the provincial CPC Committee. 


Wang Yuzhao, deputy secretary of the provincial CPC Committee and governor of the pro- 
vince, delivered a report, giving a comprehensive summation of the development of vill- 
age and town enterprises in the province in 1984, and putting forward opinions on sev- 
eral questions concerning the further development of these enterprises in 1985. 


He said: In 1984, as a result of our efforts to implenent the No 1 and No 4 Documents 

of the CPC Central Committee, the cadres and masses in the rural areas throughout the 
province further emancipated their minds, acted boldly, and took the development of 
village and town enterprises as a major strategic measure to adjust the agricultural 
Structure, increase agricultural production, and make the people well to do and the 
country prosperous. They applied themselves to the work of industry and commerce, 
thereby changing the situation where the village and town enterprises in our province 

had remained backward for a long time, and bringing about new, rapid progress in develop- 
ing these enterprises. 


After analyzing the salient features of the village and town enterprises in our pro- 
vince, and the basic experience in developing such enterprises, Wang Yuzhao outlined 
the 1985 work plan in this regard. He said: Since the beginning of this year, the 
village and town enterprises in our province have continued to develop. In the first 
quarter of the year, they achieved a total output value of 1.3 billion yuan, or an 
increase of 1.8-fold, compared with last year's corresponding period. If this trend 
continues, it will be entirely possible to meet the target for developing village and 
town enterprises set by the provincial CPC Committee and the provincial government this 
year; that is, to double the output value of these enterprises by raising the economic 
results of their operations. To be sure tomeet this target, it is imperative to do the 
following: 


l. Make positive efforts to develop small economic zones engaged in specialized produc- 
tion, with emphasis on promoting family enterprises and joint enterprises run by several 
households. 


2. Make a success of the consolidation and transformation of old enterprises and give 
full play to their role as backbone enterprises. 


3. Strive to facilitate the flow of commodities to further promote production. 


4. Make arrangements for moving urban industries to rural areas, and establish a new 
relationship between cities and countryside. 


5. Attach importanct to training competent personnel, and make more efforts to develop 
intellectural] resources. 


Governor Wang Yuzhao said: To consolidate and develop the current excellent situation, 
it is imperative to earnestly implement Document No 1 of 1985, issued by the CPC Cen- 
tral Committee, act according to the guidelines set by the Third Session of the Sixth 
National People's Congress, and further strengthen the leadership ove: village and 

town enterprises. This is the key to ensuring greater development of village and town 
enterprises. In this connection, we should, first of all, continue efforts to enhance 
our understanding of the importance of this matter. 


I. 29 Apr 85 0 3 PRC REGIONAL AFVALKS 
EAST REGION 


Second, we should make serious efforts to implement the policies, str’ to 
style of work, do our best to serve the needs, and strengthen our i: imp the 
organizational structure. 


In conclusion, he said: This year is the first year of the overall reform, with emphasis 
on the urban areas, and the last year of the Sixth 5-Year Plan. It will also be a year 
for the village and town enterprises in our province to improve the economic results of 
their operations, and to make steady progress. I hope that our comrades will carry 
forward the reformative and enterprising spirit, unite and spur on all those on the 
village and town enterprises’ front to work hard to make still greater contributions 

and win even greater glory in developing these enterprises and invigorating the rural 
economy. 


ANHUL MILITARY LEADERS NEGATE CULTURAL REVOLUTION 


OW250154 Hefei Anhui Provincial S rvice in Mandarin 1100 GM& 23 Apr 85 


[Text] On 19 April members of tse Standing Committee of the Anhui Provincial Military 
District including Jiu Dehe, Zhang Linyuan, Li Pingzhang, Guo Shengkun, Yan Ping, Wang 
Kaigui and (Xiong Ruiyang) visited the Anhui Provincial CPC Committee to hear opinions 
on education concerning the total negation of the Cultural Revolution. 


The members of the Standing Committee of the Provincial Military District made 
self-criticism on mistakes committed in the course of taking part in che three supports 
and two militaries by the provincial military district units during the Great Cultural 
Revolution. 


Members of the Standing Committee of the provincial CPC Committee including Huang Huang, 
Shi Junjie, Meng Fulin, Liu Guangcai, and (Hong Xinyuan) warmly received the military 
comrades. Military and local leaders met and cordially talked to each other. 


A responsible comrade of the provincial military district said: The nationwide three 
supports and two militaries started first in the Anhui Provincial Military District. 
Although the units of the military district were complying with an order, we have 
clearly seen the negative results of the three supports and two militaries activities. 
In the course of supporting the left, some personnel sided with factions, thus aggra- 
vating the animosities between the two mass organizations, and hurting relations 
between local cadres and the masses. 


In supporting industry and agriculture, they damaged national economic construction 
because they were ignorant about production and influenced by leftist ideology. In the 
Later period of the Cultural Revolution, a number of militia command and militia 
detachments did many bad things. Regarding those mistakes, we sincerely wish to make 
apologies to the provincial CPC Committee, the provincial people's government, and party 
conmittees and governments at various levels in this province and express our deep 
regret toward those cadres and masses who were hurt as a result of those mistakes. 


A responsible comrade of the provincial CPC Committee said: Anhui is one of the old 
revolutionary bases. The people in Anhui have always loved the PLA units. PIA units 
in Anhui, particularly units of the provincial military district have constantly 
supported various construction work in the province and have forged a good tradition. 
We will not forget their support in this respect. 
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PLA units’ participation in the three supports and two militaries during the Cultural 
Revolution was an act under a special historical condition and we must analyze it with 
an historical prespective. Through total negation of the Cultural Revolution, we 
should jointly sum up experiences and lessons. Military and government units and the 
military personnel and people should join together and work with concerted efforts to 
build socialist spiritual and material civilization and write a new chapter of unity 
between the Army and government and between the Army and the people. 


ANHUI PARTY RECTIFICATION SHOWS POSITIVE RESULTS 


OW240801 Hefei ANHUI RIBAO in Chinese 12 Apr 85 p 1 


[Excerpts] The first-stage party rectification tasks which have lasted more than 

1 year will be completed soon. In general, positive results have been achieved and 
important experience has been accumulated in this stage of party rectification. We 
should fully affirm these results and experience. 


However, while affirming the achievements, we aiso sould soberly note some existing 
problems. They include: Leading party and government organs have not yet streamlined 
themselves enough; a small number of leading bodies have not yet been satisfactorily 
readjusted; in particular, a clear understanding of the new unhealthy tendencies in 

the new situation is still lacking, and measures to correct them have not been effective. 


We must give the greatest attention to all of these and seriously solve the problems. 
Of course, party building is a long-term task. Party rectification this time could 
only solve some outstanding problems which had to be solved immediately, and it was 
impossible to solve all the problems. We must still continuously handle new 
contradictions and solve new problems. 


CHEN GUODONG AT SHANGHAI RURAL WORK MEETING 


OW260135 Shanghai WEN HUI BAO in Chinese 21] Apr 85 p 1 


{Excerpt} A rural work meeting sponsored by the Shanghai Municipal CPC Committee ended 
on 20 April. It called on the suburban area, in accordance with this year’s Document 

No 1 of the party Central Committee, to study the orientation of suburban economic 
development, gradually readjust the agricultural structure, stabilize the vegetable 
planting area in a short time, readjust the ripening period of grain and grain variety, 
reduce the cotton planting area, vigorously develop production of other cash crops and 
non-staple food, and actively create conditions for gradually setting up a production 
mix that combines trade, industry, and agriculture in the suburban area. 


Attending the meeting were responsible persons of the Shanghai Municipal CPC Committee 
and Government Chen Guodong, ilu Lijiao, Wang Daohan, Wu Bangguo, Huang Ju, Li Zhaoji, 
and Ye Gongqi; responsible persons of various municipal departments and commissions; 
and county party committee secretaries and county heads. Chen Guodong spoke at the 
meeting. 
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NEI MONGGOL PEOPLE'S CONGRESS HOLDS 3D MEETING 


SK280448 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 27 Apr 85 


[Excerpts] The Third Session of the Sixth Nei Monggol Autonomous Regional People's 
Congress held its third plenary meeting on the morning of 27 April to hear the work 
reports of the regional People's Congress Standing Committee, the regional Higher 
People’s Court, and the regional People's Procuratorate. Hao Xiushan, executive chair- 
men of the session, presided over the meeting. There were 631 deputies attending the 
meeting. 


On behaif of the regional People's Congress Standing Committee, Batubagen, chairman of 
the regional People's Congress Standing Committee, delivered a report concerning the 
work done by the Standing Committee during the period since the second session of the 
sixth regional People's Congress. 


In his work report, Yang Dali, president of the regional Higher People's Court, stated: 
Over the past year, people's courts at all levels throughout the region have deeply 
carried out the struggle against serious crimes, continuously punished those who 
committed serious economic crimes, and have actively conducted the work of civil and 
economic trials and of deeply consolidating public security, preventing crimes, and 
building the contingent of cadres and policemen. They have made new progress in various 
work. 


At the meeting, Wang Linzhong, chief procurator of the regional People's Procuratorate, 
delivered a work report from the regional procuratorate. 


Attending the meeting were other executive chairmen of the session, including Batubagen, 
Zhou Beifeng, Seyinbayar, Alatanaogier, (Yang Xucai), (Ke Zhiqin), (He Xinge), (Qiao 
Huizhang), and (Yang Jinbiao). 


NI ZHIFU PRESIDES OVER TIANJIN FORUM 27 APR 


SK280340 Tianjin City Service in Mandarin 0030 GMT 28 Apr 85 


[Excerpts] On the afternoon of 27 April, the municipal CPC Committee invited the 15 
veteran comrades of the municipal People's Congress and the municipal CPPCC Committee, 
who had actively handed in their resignations, to hold a forum. 


Ni Zhifu, secretary of the municipal CPC Committee, presided over the forum and 
¢elivered a speech in concluding the forum. 


Attending the forum were Zhang Zaiwang, Li Ruihuan, Wu Zhen, and Tan Shaowen, deputy 
secretaries of the municipal CPC Committee; Zheng Wantong, secretary general of the 
municipal CPC Committee; Wang Xudong, Standing Committee member of the municipal CPC 
Committee; and Lu Xuezheng, secretary general of the municipal people's government. 


Attending the forum were deputies and members of the municipal People's Congress and 

the municipal CPPCC Committee, who had actively handed in their resignations, including 
Lu Da, vice chairman of the municipal People's Congress Standing Committee; (Li Shizeng), 
(Li Mance), (Zhang Zhiyang), (Wang Fengyu), and (Zhang Yuxue), Standing Committee 
members of the municipal People's Congress; Wang Enhui, and Li Shusen, vice chairmen 

of the municipal CPPCC Committee; and (Chen Lude), (Li Jishun), (Du Peifang), (Wang 
Jiayin), and (Li Man), Standing Committee members of the municipal CPPCC Committee. 

(Wu Daren), and (Zhao Hongyu), Standing Committee members of the municipal CPPCC 
Committee, were absent because of illness. 
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The forum was filled with the joyful atmosphere of unity; leading comrades of the 
municipal CPC Committee had a cordial and confidential talk with the veteran comrades 
who had handed in their resignations. 


During their talks, leading comrades of the municipal CPC Committee highly praised the 
great deal of work done by these veteran comrades over the past several decades for the 
party and the people and their positive contributions to the municipal program of 
building the four modernizations. 


The leading comrades also praised their outstanding work in the building of the 
municipal People's Congress and the municipal] CPPCC Committee. 


At the forum, those veteran comrades who had handed in their resignations voiced their 
opinions one after another and expressed their great appreciation for the cordial] con- 
cern shown by the party organization in holding such a forum before they leave. 


BEIJING NATIONALITIES UNIVERSITY -- Beijing, 2 Apr (XINHUA) -- The Beijing University 
of Nationalities, which is situated near the Summer Palace, was inaugurated on 1 April. 
More than 300 students participated in the opening ceremony. The university was 
established by nongovernment organizations with the support of the State Nationalities 
Affairs Commission, departments concerned, and various sectors of Beijing Municipality. 
Sa Kongliao and Yu Guangyuan were appointed honorary presidents of the university, and 
He Luo president. Students admitted this year are from over 10 minority nationalities 
in Beijing and other provinces, municipalities, and autonomous regions. Some students 
of Han nationality are also studying at the university. [Summary] [Beijing XINHUA 
Domestic Service in Chinese 1151 GMT 2 Apr 85 OW] 
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LI LIAN CONDUCTS HEILONGJIANC INSPECTION TOUR 


SK290408 Harbin Heilongjiang Provincial Service in Mandarin 2200 CMT 27 Apr 85 


{Text} The 28 April edition of HEILONCJIANG RIBAO carries a frontpage report that 
Li Lian, secretary of the provincial CPC Committee, urged cadres at all levels in rural 
areas to further emancipate their minds and to accelerate the pace of enforcing the 
open-door policy and opening or unclogging the channels of commodity circulation in 
order to further invigorate the rural economy during his inspection tour of rural areas. 


During the period 22-24 April, Li Lian went to farming households and villages of Wuchang, 
Shangzhi, and Binxian Counties to focus on inspection of the situation prevailing in 
readjusting business structure and developing township- and town-run enterprises, and 
to offer his opinion as well. 


Li Lian pointed out: Compared with previous years, we have somewhat emancipated our 
minds and have opened our doors in some fields. However, we are still in a relatively 
closed situation. Judging from the situation as a whole, although we have opened our 
doors, the opening is not big enough. It is hoped that we will be clear about this 
issue. 


Repeatedly mentioning this point in the three counties, Li Lian urged leading cadres at 
all levels to take personal charge of enforcing the open-door policy and unclogging the 
channels of commodity circulation. Efforts should be made to assign the most able 
cadres to this work. Without smooth circulation of commodities, there will be no change 
in developing commodity production. We should refrain from paying attention only to 

the sale of raw materials and should engage in the processing industry. Although we 

can enjoy brisk sales of fire wood at fair prices, we are unable to obtain higher 
econoiic results. 


By no means should we follow such a foolish way. We should assign full-time personnel 
and establish a specialized organization in charge of grasping market demands and 
variations, keeping track of competitors, and working out counter-measures. Though 
some commodities enjoy brisk sales at present, such good times will not last long. In 
no way should we count on only a single procuct, technology, or market in engaging in 
production. Such a course will not last long. The key to overcoming this shortcoming 
lies in upgrading quality. Commodities of low quality and at high prices will have 

no place in competition. Therefore, what merits our high attention is to develop new 
products and to accelerate the circulation of commodities. 


Li Lian pointed out: Over the past few months, the trend of developing township- and 
town-run enterprises has been very good. But, attention should be paid to proceeding 
from reality and acting according to one's capability. [Efforts should be made to be 
both active and cautious in conducting this work. By no means should we blindly seek 
high speed and output value, talking often about doubling output value in a year. 
Efforts should be made to seek truth from facts, to do things in line with necessity 
and possibility, and to refrain from relying only on one's subjective desires. It is, 
of course, for us to develop backbone township-run enterprises turning out high-class 
products. 


However, we must open more village- and household-run enterprises now with the emphasis 
of opening industries to process indigenous raw materials. funds for opening these 
enterprises should be raised by rural people themselves or by drawing in outside invest- 
ment. It is also permissible for enterprises to introduce new stockholders. Efforts 
should be made to enable these new stockholders to possibly benefit in the same year. 
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In readjusting the industrial structure, we should also follow this method. Whatever 
readjustment we make will cost us money. The lack of funds will cause big problems 
everywhere. Therefore, we should think of more ways to do things ourselves and not just 
wait for loans. 


During his tour at the electronic instrument plant in (Dujia) Township, Wuchang County, 
Li Lian discerned that this small 23-year-old plant realized more than 20,000 yuan of 
annual profit in 1984. The reason for their achievements is that the plant chief, who 
has received 2 years of training at Harbin City Engineering University, has made 
contributions to developing new products. He stated: Attention should be paid to 
training talented people to master new technology and management. 


During his tour, Li Lian also talked about the work style of cadres. He stated: In 
launching a movement in the past, work teams were fully responsible for every piece of 
work from the commune to the production team. At present, such a method should no 
longer be used. Responsible cadres must go deep into rural areas to join the life of 
the masses and take up forefront work. 


The practice of cadres conducting rural work by being present in the morning and 
returning home in the evening is no good. We should not depend on this practice on the 
pretext of convenient transportation, but should encourage cadres to associate with 

the masses who will tell the truth and hold heart-to-heart talks with cadres after they 
have closely associated with, become friends with, and have mutual understanding of 

the masses. 


He also stated: Over the past few years, we have concentrated our efforts on getting 

in touch with specialized households, in particular, the relationship between us and 
households with an income 10,000 yuan. Scientific and technological experiments have 
developed well. The represent productive forces in rural areas and are our bridges to 
the masses. We should uphold this method in establishing ties with the masses. However, 
we should pay attention to getting in touch with general farming households, particularly 
poor households. 


He urged these counties to deeply carry out investigation into their more than 10 poor 
or backward villages and to conduct concrete analysis on the existing situation and 
problems cropping up among thousands of households so as to work out measures to deal 
with them. This is also our important method for preventing or blocking bureaucracy 
in conducting our work. 


GUO FENG ATTENDS LIAONING DEVELOPMENT SEMINAR 


$K250613 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 24 Apr 85 


[Excerpts] The Liaoning provincial seminar on studying economic and social development 
strategy opened in Shenyang on 24 April. Guo Feng, first secretary of the provincial 

CPC Committee; Liu Zhenhua, political commisar of the Shenyang Military Region; and 
leading comrades of the provincial CPC Committee and the provincial government, including 
Dai Suli, Li Tieying, Quan Shuren, Sun Weiben, and Wang Guangzhong, attended the opening 


ceremony. 


Comrade Guo Feng also spoke at the seminar. He said: The Strategic plan is tremendous 
Systems engineering. The offering of the initial economic and social deve lopment 
strategic plans for Liaoning is aimed at making things easy for discussion and casting 
a brick to attract jade. We are convinced that a better Plan will be worked out 
through your joint efforts. 


Liu Zhenhua, political commissar of the Shenyang Military District, also spoke at the 
opening ceremony. 
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TAIWAN INVITED TO START DIRECT SHIPPING LINKS 


OW270834 Beijing XINHUA in English 0822 GMT 27 Apr 85 


[Text] Beijing, April 27 (XINHUA) -- Preparations have been made on the mainland for 
direct shipping and trade links with Taiwan, Qian Yongchang, minister of communications, 
said here today. Qian said: “Our shipsmy goto Taiwan at any time the Taiwan 
authorities are willing to let them. We welcome Taiwan's vessels to come to the main- 
land and will provide them with all conveniences." 


His statement was made at a meeting marking the 35th anniversary of the uprising of 
the former Kuomintang shipping company. 


"We are willing to consult with Taiwan's transport authorities on issues relating to 
maritime freight and navigation to jointly develop the merchant shipping of the whole 
country,” he added. 


Thirty-five years ago, 700 seamen broke away from the Kuomintang and staged an uprising, 
commandeering 17 vessels from the China Merchants Steam Navigation Company of Hong Kong. 


At present, 140 sailors who took part in the uprising hold leading posts and some have 
become managers and directors in enterprises. 


Qian said their uprising was a revolutionary, patriotic and glorious action, making a 
big contribution to the development of China's com™ mications. 


China's merchant marine now has about 600 vess he tenth largest ocean-going fleet 
in the world, totalling 16 million DWI. They call at more than 400 ports in more 
than 100 countries. 
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FURTHER ON COLLISION INVOLVING PRC, TAIWAN BOATS 


Hérassment Claimed 
OW251123 Taipei CNA in English 1020 GMT 25 Apr 85 


{Text] Kinmen, April 25 (CNA) -- The forced sailing of a Keelung-based freighter t: 
the port of Amoy demonstrated an unreasonable and barbarous attitude on the part of 
the Chinese Communists, a ranking Kinmen Garrison Command officer said Thursday. 


The officer revealed that Communist Chinese fishing fleets frequently chase and harass 
the Republic of China's fishing boats and merchant vessels operating off the frontline 
island of Kinmen. "Sometime, our garrison troops have opened fire to disperse the 
invading mainland boats," the officer said. But if harassment texces place beyond 
defense lines, the officer said, garrison troops can do nothing. 


Meanwhile, a senior Kinmen fisherman told a group of reporters frum Taipei that it is 
common in the Kinhsia Straits and the Liaolo Bay to see several mainland Chinese fishiug 
boats surround a free Chinese ship and ask for barter deals. Sometimes, he said, 
mainland fishermen would even board a Taiwan fishing boat by force and take away their 
fish catches. Free Chinese fisherman are tired of these pirate-like acts and try to 
shun mainland boats, the fisherman said. 


Since the Jin Houng freighter started serving the Kinmen-Keelung route last year, he 
said, mainland tishing boast have chased the vessel many times. 


The fisherman said he thus suspects that the 498-ton [freighter might have been harassed 
on April 18 by the Communist Chinese fishing boat before they collided and that the 
freighter was later forced i. an armed follow-up fleet to sail to the port of Amoy. 


Radio Views incident 
OW251338 Taipei Domestic Service in Mandarin 2300 GMT 22 Apr 85 
[Station commentary: "The incident of the Freighter Chin Hung”) 


{Text} According to a recent report, a freighter of our country, Chin Hung, collided 
with a mainland fishing boat on the open sea near Hsiamen. A mainland fisherman was 
killed and eight are missing as a result of the collision. In the wake of this incident, 
Chin Hung was forced by a large number of mainland fishing boats to sail to the Hsiamen 
Port and was asked to shoulder responsibility for indemnity. 


This unfortunate maritime disaster was an accident. If the freighter Chin Hung was 
certainly responsible for the accident as determined by maritime affairs experts, its 
owner should be liable for indemnity. As this freighter is presentiy detained in Hsianen, 
Fukien, an area under the Chinese Communists’ control, we have to deal with the issve from 
a legal stand and guard against any action that the Chinese Communists may take to use 
this incident for their united front activities or as a pretext for their external 
propaganda. 


Some crewmen of the mainland fishing boat suffered from this maritime disaster, while 
the crew of our freighter is detained. Ship collisions like this often occur the world 
over. Such incidents are to be solved by the two sides involved. However, because the 
freighter Chin Hung is detained in Hsiamen, on the principle of not negotiating with 
the Chinese Communists, we may make representations to the Nsiamen authorities and do 
whatever is necessary through a third party According to what we have learned, te 
communications system on the freighter Chin Hung has not been damaged, and the ship is 
still in Hsiamen. 
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There are many ways to deal with this incident. Now the authorities concerned have 
decided to ask the International Red Cross to help arrange for our crewmen to return to 
Keelung as early as possible. This should be regarded as the most ideal way, for the 
International Red Cross is an organization without any political color and it has helped 
solve satisfactorily many international disputes where it was inappropriate for the two 
sides to make direct contacts. 


What merits our attention is that the Chinese Communists may use this incident as an 
excuse for their united front activities or purposely delay its settlement and use 
coercion. By so doing, they will turn the incident into a political coercion, which wil] 
be quite harmful to the mainland fishermen because it will adversely affect the fisher- 
men's right to obtain the indemnity to which they are entitled. Besides, if it is 
decided that some crew members of the freighter Chin Hung should be held responsible. 
they should, of course, not shirk their responsibility, but it is unreasonable for a}! 
crew members to be long detained and not be allowed to return home. If the Chinese 
Communists deliberately use this incident to create difficulties, they will be doing 
something inhumane and unjust to our crew members. 


Not long before this incident, a Chinese Communist freighter, (Pan Chin), collided with 
a Korean fishing boat. The fishing boat sank and the 12 crew members are missing. The 
freighter has been detained by the Korean authorities and cannot go back to the Chinese 
mainland. Now the two companies concerned are in the process of negotiations on 

issues concerning indemnity. As can be seen, such maritime disasters should be handled 
in a normal way based on provisions of the international law. On no account should any 
party deliberately create difficulties or raise side issues. 


We hope that this accident will be solved as soon as possible so that the crew of the 
freighter Chin Hung will be able to return home at an early date. 


Red Cross Expects News 
0W271455 Taipei CNA in English 1354 GMT 27 Apr 85 
[Text] Taipei, April 27 (CNA) -- The Red Cross Society in the Republic of China said 
Saturday it has not learned anythine about the Chinese Communist authorities’ decision 
to free the freighter Jin Woung No 941 after completing an investigation 
other than what the society has learned through foreign wire service reports. 


The society has also not received reply from the International Red Cross in Geneva about 
investigation as the society has requested, society Secretary General Ku Cheng-han said. 


So far, the IRC has cabled the society here only once <= April 25. The IRC said it has 
asked the Red Cross Society in the mainland tc probe the situation of the 13 crewmen 
after the ROC society appealed for assistance, he said. ‘We ate expecting further news 
from Geneva,” he added. 


COMMENTARY ON FISHERMEN'S TRADE WITH MAINLAND 


04221125 Taipei Domestic Service in Mandarin 2300 GMT 17 Apr 85 


[Station commentary: “Support the Government Policy of Having No Direct Trade Relations 
With the Chinese Communists” | 


[Text] While deliberating some revised provisions of the regulations on the punishment 
of smugglers, the Lesislative Yuan recently added to the regulations an article treating 
transactions at sea by tishermen from Taiwan with those from the mainland as smuggling 
offenses as proposed by the Executive Yuan. 
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This prompted a debate by members of the Legislative Yuan. Those in favor of the 
article held that this would help check the rampant smuggling by fishermen. However, 
those opposing the article held: The mainland. although controlled by the Chinese 
Communists now, is still our territory. Trading with our compatriots on the mainland 
should not constitute a smuggling offense, and the regulations on the punishment of 
smugglers should therefore not apply to such cases. Those opposing the article also said: 
It is no secret that we have sold various light industrial products to the mainland 
through Hong Kong and Japan. Now that we allow the existence of such entrepot trade, 
why should we prohibit our fishermen from trading with those from the mainland and 
punish them for doing so? 


We hold that it is correct for the government to prohibit our fishermen from engaging 
in illicit trade with those from the mainland and to control the import of general 
bandit products by enacting a law to punish such offenders, in order to implement its 
policy of having no trade relations with the Chinese Communists. Statistics by the 
Ministry of National Defense show that the number of cases of smuggling by fishermen at 
sea increased from 61 in 1982 to 279 in 1984. It is necessary to enact a law to punish 
such smugglers so as to check this aggravating situation. 


Fishermen's work is to catch fish. Tempted by exorbitant profits, however, they now 
take advantage of operating at sea to engage in illicit barter with fishermen from the 
mainland. In so doing, they are obviously engaging in a dishonest practice. More- 
over, they do not pay any taxes for tne so-called native products from the mainland 
when they bring them back to Taiwan; and they all sell such products at high prices, 
makingalarge profit. Judging from any standpoint, this is smuggling, which is unfair 
and unjustified. 


Comparing entrepot trade to such smuggling by fishermen, some people held: Entrepot 
trade can be openly done without violating the law, but fishermen are guilty of 
exchanging products at sea with those from the mainland. This is not fair. 


In fact, everyone knows that it is the right of Hong Kong and Japanese traders to 
engage in entrepot trade. After legally importing products from Taiwan, they have the 
right to dispose of such products. On the principle of free trade, we theoretically can- 
not tell a trader who has imported products from Taiwan to whom he should sell them. 

As a matter of fact, we have fo authority to interfere with those traders who sell our 
products to the China mainland. However, trading by fishermen at sea is a different 
case. This is direct trade in which imported and exported products are not checked and 
approved by competent authorities or customs officials. Whether such imported products 
are questionable, or whether they are dangerous items such as firearms or other 
weapons, there is no control over them. What worries people evenmore is that since 
trading by fishermen at sea is illegal, no one can say for sure that no cheating, 
fighting, or bloody incidents will occur. The Chinese Communists are very crafty, and 
all activities by the people on the mainland are under their control. It is therefore 
very dangerous for our fishermen to trade with those from the mainland. We must not 
regard this simply ar trade among our compatriots. 


As Minister of Justice Shih Chi-yang has said, the barter trade carried out by our 
fishermen and the bandit products brought back to Taiwan by them have seriously affected 
our national security and the morale of our people and the Armed Forces. He stressed at 
the Legislative Yuan yesterday: The revision of some provisions of the regu.ations on 
the punishment of smugglers is directed against the smuggling of bandit products in 
general, and not against the trade by fishermen at sea alone. We must not give 
foreigners the impression that we have traded directly with the Chinese Communists, and 
we can thoroughly implement this policy only when all our people follow it. 
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